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Y. Introduction

The University of Uppsala has for many years dfe-
ninated the history of Uppsala. The fact that Uppsala has
been an industrial town of considerable art, has &s such
been shadowed by university activities. Today several in-
dustries of Uppsala are in a stage or regression, many have
already disappeared. To mention only a few, Henrik Gahns AB,
AB Sidenvdverier, Hdstens Skofabrik AB, Wasabrtd AB, AB
Cykelfabriken Fram, AB Hj. Stderberg, AB Stockholms Bryge
gerier, all of which have been shut down since the late
5078,

My interest for the fnllowing essay arose while writ-
ing an earlier (B-point) essay concerned with the discon-
tinuation nf a few Uppsala enterprises since 1960. It be-
came apparent that in order to understand the economic and
historical processes taking place, which brought about tne
death of these enterprises among others, the study of an
elapse of I0-20 years previous to shut down was not suf-
ficient. A longer historical perspective was necessary if
overall economic developments and structural changes, beth
short and long term were to come into perspective, To Know
the circumstances behind gqualitative and/or quantitative
changes do not lack in interest here. loreover, it 1s not
simply a matter of examining one company alone, but all
relevant factors which might possibly influence a company’s

historical development.. There goes on a continuous inter=-
action between companiés (industry), different institutimns
of society and world wide development in genersl,

In this essay I regard an entrepreneur (the owner of
a compeny or the board of directors) to be a promoter
(innovator). This is not to say that he/they operate in

complete freedom, isolated from their surroundings. On
the contrary, he.both acts and reacts in a wey sSuch. ths},

he expects, might best be able to take advantage cf daf-

ferent or new situations in the surrocunding environment,
or at least, make the best of them, which does not imply

that he always wins, that things always work out accorde-
ing to plans, Rather, I assume that there is always a
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certain amount of expectation and speculation in our
entrepreneur’s plans and decisions, and thus, a degree
nf uncertainty involved.,

In the following essay I choose, partly for the rea-
snns mentioned above, to concentrate on the historical
development of an indévidual company, in this case a
corporation, my choice being AB Slotts Industrier. I was
also interested in following the development of a family
company, which AB Slotts Industrier had been.

Reasons for the choice of AB Slotts Industrier were
in part that I had already established personal contacts
with certatn individuals employed by AB Slotts Industrier
(today,Cadbury Slotts AB) through earlier interviews, .
thus, facilitating the possibility for further interviews,
which I consider to be of importance here. The fact that
AB Slotts Industrier, referred to as AB Upsala Attiksfab-
rik before 1969, had at one time been a subsidiary to AB
Upsala Valskvarn and that they, AB Upsala Valskvarn and
AB Upsala Attiksfabrik, in amalgamation had formed a
rather large corporation also influenced my choice,

After AB Upsala Valskvarn’s discontinuation in 1958,

AB Upsala Attiksfabrik became the parent company (still

remaining as a family company). In I969 it changed names
to AB B8lotts Industrier. (AR Slotts Industrier had been
the name of a sales company within the corporation.,)

AB Slotts Industrier is today foreign owned, a subsg.
gidiary to a large international corporation, Cadbury
Schweppes Overseas Ltd., which in turn is a subsidiary to
Cadbury Schweppes of England, one of the world’s largest
multinational food stuffs corporationsl.

The transition from AB Upsala Valskvarn to AB Slotts
Industrier remained of tradition a family corporation,
its leadership dominated by the Edlund family.

AB Slotts Industrier had had, before it was sold 0

Svenska Cadbury AB (Cadbury Schweppes Overseas Ltd.) a

I, Svenska Aktiebolag and Upsala Nya Tidning 2I.6.I972.
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strong market position for its products, particularly
mustard. In 1969 AB Slotts Industrier controlled 80 per-
cent nf the Swedish mustard market!,

What has happened since 1969 and why was AB Slotts
Industrier sold to a foreign corporation? This is one of
the questions I seek to enlight upon and wndoubtedly the
easiest as it lies closest in time., The same question may
be posed with regard to the subsidiaries which had belong-
ed to the corporation and the original parent company 1it-
self, AB Upsala Valskvarn.

The aim of this essay is to trace the development of
the corporation in question here, from initial stages up
until today and the last episode, as far as the Edlund
Dynasty is concerned — Svenska Cadbury AB’s conquest.

Hopefully in this way, I shall be able to elucidate
upon the above questions and others related. An attempt
shall also be made to relate the corporation’s develop-
ment, during different periods, to overall economic dew-

velopment,

I. AB Slotts Industrier: Jubileumsskrift, I1969.
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Two working hypotheses

I) That a family company has difficulty to compete with 1
the larger often multinational corporations of today part-
1y due to their state of comparative capital deprivation¥,
and thus, their inability to make necessary investments -
in machinery, modernization of plants and equipment, Tre-
search and development projects, and means of rationalizs

ing production,

2) That multinational corporations seek new markets and
more effective ways of exporting their products. One way
is as such,,to purchase suitable companies (preferably at
a strategic moment) in other countries or take over a ma-
jority share of stocks. In other words, for our case here,
SvenskaCadbury AB bought AB Slotts Industrier with the
expectation of being able to export more and to export
more effectively, goads to Sweden. (This solution being
better than merely haviag a sales outfit in Sweden,)

I. 'That is if they are compared with the larger multinate
ional corporations,



Method, limitations and methodological problems

In this essay I do not propose to cover all areas of
research or exhaust all relevant questions or aspects af
interest and importance (such as labour market policy) as
this would be clearly out of bounds for a C-point essay.
I have therefore, to start with, limited myself to infor-
mation easily accessible or within near reach. Such
sources were Svenska Aktiebolag, Sveriges Industrikalens-
der, Sveriges Handels-kalender, SCB-Statistiska Cen-
tralbyrén in Stockholm, Patent- och registreringsverket,
annual reports and Upsala Nya Tidning. The amount of ins:
formation attained through these sources proved, as far
as quantity was concerned, sufficient for treatment with-
in the framework of a C-point essay. These . initial sour-
ces were then to be followed up by interviews,

A personal limitation here has been, unfortunately,
my lack of knowledge with respect to the analysis of an-
nual reports, and for this reason I have reserved myselfl
from making any definite or extensive appraisal of them.,
My main intention for examining annual reports was the
hope of coming over comments from respective company mane
agenments (for our purposes here, the management being
virtually one and the same) concerning business situat-
ions, financial circumstances and motivations for eventu-

al economic moves or decisions.

The official material available in Svenska Aktiebolag,
Sveriges Industrikalender and Sveriges Handels-kalender
was systematically surveyed in order to obtain a prilime-

inary chronological order of events.

Due to personal practical reasons, a number of intere
views were done at an early stage. It was my intention to
interview a variety of people, relevant o or in some way
involved in the history of AB Upsala Valskvarn/AB Upsala
Attiksfabrik and their subsidiaries, after having complet-
ed all other research. 1t proved, however, advantageous
to have made a few antecedent interviews as it facilitated
later on the accumulation of certain directive information,
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This is to say more precisely, that I.learnt through
these few interviews that J. Vanderman AB and Vindgron
AB were bought by AB Upsala Attiksfabrik during the six-
ties, Knowing this I was able to gather, simultaneously,
relevant information from Statistiska Centralbyrén and
Patent~ och registreringsverket which would have other-
wise been costly or a shame if it had been missed com-
pletely.

After a chronological order of events had been at-
tained, visits were made to Statistiska Centralbyrsan
where Kommerskollegii’s industrial statistics could be
examined; "Specialuppgifter frén fabriker, HI aaa" and
"Huvuduppgifter, HI aah®. Visits were also made to
Patent- och registreringsverket (in Stockholm) where I
had hoped to examine annual reports and eventually other
relevant material. However, it is at present under reor-
ganization and only a limited amount of information could
be obtained there., Fortunately, a considerable number of
annual reports were available at Carolina Rediviva,

Annual reports in themselves did not contain as
much commentary information as I had expected, As far as
balance-sheets were concerned, things were complicated -
by changes made in the system by which respective come
panies made their annual reports; the changes being in
part due to changes in jurisdictional regulation concernw
ing the supervision of entrepreneurial enterprises.

Similar difficulties existed with respect to SCB’s
material. Kommerskollegii’s system of catagorizing induse
trial statistics changed three times between 1924 and
195G, and along with it the information included under
different captions. All material after 1959 was classified
as strictly confidential and as such, unavailable without
special permission. As a result information from SCB for
the years 1960 to I980 have not been attained.

Upsala Nya Tidning was also a source, although it
was not gone through systematically. Those articles taken
up in Tjeler’s bibliography were looked at as well as a
few years publication where I had expected to find sone
information.
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Variables taken into consideration as far as balance=-
sheets from annual reports were concerned were, share cape
ital, turnover/sales value, reported annual gains, divie:
dend distribution and number of workers.

Reported annual gains, turnover and sales values were
deflated using Xommerskollegii’s wholesale price index.

Company profitability was calculated by taking an-
nual,gainslas a percentage of share capital.

Solvency was calculated as the percentage relation-
ship between own company capital and total capital, fig-
ured in current price levels. Own capital was taken ta be
composed of that which was referred to in the balance
sheets as own capital: share capital, reserve fund, debt
and regulations fund and dispositinn fund, plus halfl the
value of stocks and half the value of the depreciation
ascount as both these last two varisbles are entered as
untaxed variables. Foreign capital was taken as the sum
ef long-term and short-term debts. Due to the inconsise..:
tency in annual reports, solvency has not been calculated
for the total period under research here, but has malnly
been calculated for later years and years previous to the
discontinuation of respective cowmpanies.

As far as these above calculations are concerned, I
have mainly concentrated on AB Upsala Valskvarn, AB Upsala
Attiksfabrik and AB Upsala Sidenvéverier,

AB Upsala ilargarinfabrik is mentioned in passing but
is nnt taken up to any great extent as it was not a wWhole
ly-owned subsidiary to AB Upsala Valskvarn.

Ahléns Kvarn AB, Upsala Foder & Spannmdl AB and AB
Knivstaortens Lantmin were trading companies, not having
any production of their own (with the exceptinn of Ahléns
Kvarn AB — having production a few years during the first
years under AB Upsala Valskvarn’s ownership) and as such,
do not appear in the official sources mentioned above,
They will be related to to the extent that they are taken

-

I. Annual gains in this essay are consequently always
those reported by company executives, attained from annu=
al reports.
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- up in the annual reports of AB Upsala Valskvarn and AB
Upsala Attiksfabrik, and of course any other information
attained from other sources or interviews.

v )

Some consideration is also given to competitors of
the corporation in question here in order to widen tne
perspective a little. The competitors considered were,
however,not chosen at random, but have been of direct
relevance as they have either been bought up by our corpor-
stion here or part of our corporation has been bought up

— by one of these competitors.

With respect to interviews, some elements of uncer-
tainty should be mentioned, such as; the interviewed per-
son’s failure of memory, especially when we are concerned
with such a long period of time where several generations
are involved, misunderstanding which may occur between the
interviewer and the interviewed, the differences of opin-
jon among those interviewed and last but not least the
subjectivity of both interviewer and the interviewed.
Discrepancies in the information attained througn inters=.
views could be corrected to a certain extent by complemen-
tary official material.

A more thorough examination of newspaper articles and.
other sources are to be recommended here, but will have to
remain for the time being a subject for continued studies
at a later date. Other recommendations of interest are a
visit to Cadbury in England, the examination of company
archives if available, union archives and the study of

labour market policies,

As for the testing of the hypotheses formulated in
this essay, their verification or falsification based on
a single investigation is not sufficient. However, as far
as the first hypothesis is concerned, one way of examin-
ing its relevance is to compare the extent of investment
before and after a change Dflcompany ownership. A positive
result in this respect does noti%??%gé he verification of
the hypothesis as the Willingnesscé? %ée different com-
pany owners or other motives must also be researched.

Moreover, that a company does not have as much capital
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- for investments as another does not necessarily have to
§§ imply an exchange of ownership.
S As far as the second hypothesis is concerned, an in-

itial examination of the multinational company’s intent-
ions is of course suggestive and then, in line with hyp-
thesis nr. 2 on page 4, to determine whether or not it.
nas been able to increase exports and sales through T -
establishment in foreign countries and the taking over of
s domestic company in particular,
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II.Historical Background

I. AB Upsala Valskvarn’s establishment and initial stage
of growth.

AB Upsala Valskvarn was founded in I904 according to
Svensk Industrikaslender. AB Upsala Valskvarn is algo re-
gistered as such in Sveriges Handels-~kalender, its owner
being then L.J. Eriksson. What appears to have been the
case is that sometime during 1904 the Edlund family took
over the Ownership of AB Upsala Valskvarn and changed its
name to Upsala Kvarn- och Handels AB, the name under
which it was then registered up until I%9I14.

Upsala Kvarn- och Handels AB“s owner was L.G. Edlund
until I9I4, In 1914 the company was reorganized., It re=-
agsumed the name AB Upsala Valskvarn and its managing
director became iartin Edlundf who carried ¢n and built
up what was to become the Edlund dynasty in Upsala in-
dustry. Other members of the board of directors at that
time were Edv. Aberg and F.Gustafsson.

A period of expansion began shortly after AB Upsala
Valskvarn‘’s reorganization in 19I4. The company’s share
capital was in 1914 151,000 Crowns, In I9I6 it was rais-
ed to 191,600 Crowns financed by a new issue of shares.

The same year, 1916, a new oats mill was built on
AB Upsala Valskvarn’s property at S:t Persgatan. The new
mill housed eleven machines.2 since it proved to be pro-
fitable, the company’s directors further invested in flour-
mill machinery which were assembled in the new mill in
19I7. Share capital was also raised from I9I,000 in I916
to 500,000 in I9I7 through both a bonpus.issue and the is-
uing of new sharesﬂB

Additional milling machinery for the new oats mill
were_ imported from Germany in I1918. A branch office was
opened in Stockholm, the same year, in order to better

I. Sveriges Handels-kalender, 1915.
2. AB Upsala Valskvarn: Annual Report, I1916.

3. Ibid., I9I7.
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take care of business interests., AB Upsala Valskvarn also
took over Upsals Vattenkvarn’s business in I19I8. AB Upsala
Valskvarn rented Upsala Vattenkvarn from the University of
Uppsala, also known as Akademikvarnen or‘Vattkvarn.I

According to the auditor’s report for AB Upsala Vals-
kvarn of I9I8 the company’s management bought more real
estate with respect to eventual and necessary expansion
within their flour-mill industry (esPecially'oats).

In 1919 A3 Upsala Valskvarn’s share capital was fur-
ther raised, this time with 500,000 Crowns. The raise was
financed through the issuing of 2,000 shares at 250 Crowns
s piece. The total share capital was now 1,000,000 Crowns
and remained at this level until 1929.

In the beginming of 1919, AB Upsala Valskvarn bought
the majority of shares in AB Frykberg & Afeldt’s grocery
shop, and AB Upsals Valskvarn’s own trade business in co~
lonial goods was moved over to the grocery'shﬁp.z.uartin
Edlund stood for the shop, AB Frykberg & Afeldt, alone -
between I930 and I93%33. Interests in the shop were appar-
ently sold sometime during the year of 1933 when Eric = .
Lewén became the owner.3 Martin Edlund is subsequently
not mentioned again in connection with AB Frykberg &
Afeldt.

The same year, 1919, AB Upsala Attikspritfabrik,
which had been bought the previous year by AB Upsala Vals-
kvarn, was reorganized as an independent subsidiary to AB
Upsala Valskvarn and its name was changed to AB Upsala
Attiksfabrik.

AB Upsala Attikspritfabrik was first established in
1885 and had been under the cwnership of A.G. Holmgren
until 1917 (in. 1917 the factory was represented by Mrs.
Elin.Hblmgren).4 In 1918 Upsala Attikspritfabrik®s pro-
duction of vinegar was taken over by'AB-Upsala'Valskvarn.5

I. AB Upsala Valskvarn: Annual Report, I9I8 and Jubileums-
skriftc AB Upsala Valskvarn med dotterfdretag, 25 &r, p.2.
2. AB Upsala Valskvarn: Annual Report, I919.

3, Sveriges Handels-kalender, 1904-1936.

4, Ibid., I904-1918.

5. Ibid., and AB Upsala Valskvarn, Annual Report, I918.
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According to Hans Edlund (presently employed by Cad-
bury Slotts AB as staff menager) among others, an olffer
was made to a man by the name of Carl Wiksell, to buy
Holmgren’s vinegar factory. Carl Wiksell not having the
regources, maintained financial aid through an acquaintance,
Martin Edlund. Thus, AB Upsalas Attikspritbarik at the price
of 15,000 Crowns became a subsidiary to AB Upsala Vals=
kvarn. |

Carl Wiksell, in I9I9 when the vinegar factory was
reorganized under the name AB Upsala Attiksfabrik, attain-
ed the position Of managing director for the factorye.
Martin Edlund, ¥, Gustafsson, Johan Wahlgren and Bdv.
Aberg were also executives of AB Upsala Attiksfabrik and
AB Upsala Valskvarn retained the majority of its shares.

The construction of a new vinegar factory was begun
in 1919 on a lot bought by AB Upsala Valskvarn, The cor-
poration’s management was evidently interested in produce
tion development, The same year a new engineer was employ-
ed, Bruno Knebel, who introduced a new mustard recipe.Shortly
after AB Upsala Attiksfabrik’s reorganization, the pro-
duction of mustard was bEgun.3

In the beginning of the year 1919, AB Upsala Valskvarn
had also acquired the majority of shares in Ume& Import AB,
but, in iarch of the same year they had been resold.4

Martin Edlund, Edv. Aberg and F. Gustafsson were also
involved in the establishment of AB Upsala Margarinfabrik
in 1927 (production was started in 1928).5 Other members
of AB Upsala iargarinfabrik’s board of directors were, 1n
1927, Oskar Hsigglund and Edv. Lundstron.

Oskar Higeglund had become a member of AB Upsala Vals-
kvarn’s management in 1922 along with G. Didner. However,
their interests in the margarine factory were apparently

2

I. AB Slotts Industrier: Enlpresentation; kdnda pennor om
kinds fdretag: Frén surt till sott pa 80 ar.

2. AB Upsala Valskvarn: Annual Heport, 1919,

3, AB Slotts Industrier: Jubileumskrift, 1969.

4. AB Upsala Valskvarn: Annual Report, I9I9.

5« Kommerskollegii Industristatistik, specialuppgifter
fran febriker, HI aaa, 1928.
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only private as AB Upsala ilargarinfabrik is never listed

or mentioned as a subsidiary to AB Upsala Valskvarn.(It

is for that matter never mentioned in AB Upsala Valskvarn’s
annual Teports.)

2. The period 1920-1929 and the overall economic situation
of the time.,

The establishment of AB Upsala Valskvarn took place
during the industrial boom of I89%5-19I3%. A period of ex-
pansidn for the company began in I9I16 by issuing shares
and raising the share capital. By I9I9 AB Upsala Valskvarn
had acquired its first subsidiaries and had made several
investments in machinery, a new oats mill and a new vin-
egar factory. Property was also purchased with prospects
of future expansion. At the vinegar factory, production
development and diversification was begun with the intro=-
duction of Slott’s mustard.

A fall of international prices in I91I8 was witnessed
immediately after the war which facilitated import and at
the time, AB Upsala Valskvarn imported machinery from Ger-
many .

At the end of I9I9 the situation had reversed; prices
rose and export increased. Workers demanded wage raises
and a shorter working day. Erik Dahmén points out that
industries which could expect a profitable development
(good returns on invested capital), such as consumer goods
industries and the forest industry at that time, did not
Jrantically oppose demands for higher wages.l

The inflationary development which began in the
spring of 1920 stimulated monetary and industrial specula-
tion. Industrial enterprises .complained -about high monetary
and fuel costs, receding market demand and the fall of
market prices. By the autumn of 1920, another economic

I. Dahmén, Erik, Svensk industriell. fretagarvexrksarhet,
1919-1939, band I, pp. 29-30.
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depression was a reality. Market prices and wages fell,
and unemployment inoreased.I

tow wages, the fall of industrial raw materials and
fuel prices, and an intensive rationalization process
which took place enabled industrial entcerprises t¢ deerease
their costs of production, but, profitability and liquidity
rates were genersa.ay low. However, industries producing
perishable consumer goods (food stuffs industry) were as
such not involved in the speculation of stock storage and
thus not strongly effected by the depregssion of 1920-1921.2

The remainder of the 1920”8 was relatively prosperous
once the economic situation had turned for the better.3

AB Upsala Valskvarn does not appear to have suffered
to any great extent from the post-war economic difficulties.

The company was8 prosperous and able to maintain a
dividend distribution of I5 per cent, 19I8-~1920,.(In 1918
a bonus issue was also effected.) In I92I the rate at
which dividends were distributed fell to IO per cent.
Reported annual gaines were somewhat less compared with
1920, but better than what they had been in I9I8 and I9I9
if these figures are not deflated (see table I).

AB Upsala Valskvarn had a profitability of I0.3 per
cent in 1921 compared with I5.5 per cent in 1920 and I0.2
in 1919. (In I9I8 profitability was I7.9 per cent, but the
share capital was half what it was in 1919 which explains
part of the difference, I9I8 was also the year that AB
Upsala Valskvarn attained most of its subsidiaries for
this period; Vattkvarn, AB Upsala Attiksfabrik and a
branch office in Stockholm, the latter being set up this year.)

Between 1921 and 1929 dividends were distributed at
an average of 6.9 per cent. Average profitability for ap-
proximately the same period, 1922-1928, was 8.1 per cent,
the lowest level being in 1925 with a profitability of
4,2 per cent, In 1929 new shares were issued for the first

I. Op...¢it., Dahmén, Brik, p. 3I.

2. Ibid,

3, IVA, Teknik och industristruktur. 70-talets ekonomiska ¥
i higtorisk belysning, Pp. 5Il.
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United States reached Sweden rather late.ISwedish industrial
production generally culminated in I930. By the end of 1931
Swedish industrial production had declined with 4.0 per
cent of which the flour-mill industry was no exception.
Industrial retrogression continued in 1932, this time with a
decline of 5.6 per cent., Here production within the Iflour-
mill industry experienced an overall increase. Unemployment
increased during I93I and 1932, and reached a record high

for this period in 1933¢3 193% idvolved once agaln a pro-
duction decline within the flour~-mill industry. During 1954
things picked up considerably, Swedish industrial product-

ion increased with 20.7 per cent and it continued to in-
crease in 1935 with 9.5 per cent. Unemployment,on the other
hand,did not decrease at the same rate.

A somewhat analogous development for this period may
be noticed for both AB Upsala Valskvarn and AB Upsala
Attiksfabrik., The economic depression of the early thirties
was, however, not devastating or enduring f£or either.fiB Upsale
Valskvarn or AB Upsala Attiksfabrik. Niether O0f them report
any annual losses., In 1932 AB Upsala Attiksfabrik renewed
its record in reported annual gains and it only fell to
the low level of I93I again once, in I935 when current re=-
ported annual gains were 62,000 Crowns. By 1934 AB Upsala
Valskvarn had regained, approximately, its previous level
of prosperity and current reported annual gains never fell
to the low level of I933% again until it was sold in 1955.

(See table I)

By 1924 AB Upsala Valskvorn and its subsidiaries, AB
Upsala Attiksfabrik and Upsals Vattenkvarn, had together a
total of 57 workers directly employed in produetion. If
storemen, ,packers and transport workers are included, the

2

I. IVA, Teknik och industristruktur. /0-talets ekonomiska
kris i historisk belysninge P« 7I. _

2. Sveriges Officiella Statistik, Industri och Bergshan— -
tering, 1929-I931. '

3, Ibid., I931-1932 and 9p. cit., IVA, 'p. T1e

4, Op. cit., 808,I933-1935.
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total becomes 68.I In I931 the total of workers directly
involved in production was 76. With storemen, packers and
transport workers included it was 83.2 (See table III)

AB Upsala Valskvarn’s conswnption of horse power had
increased to 476 units in 1931 coupared with 275 in 1924,
an increase of 73 per cent, (See diagram I) Between 1930
and I93I alone, utilized horse power units had increased
by I8I, This can be explained by the construction of the.
entirely new mill on AB Upsala Valskvarn’s property at the
Niord block, denoting, together with the raise of share
capital in 1929, the end of this intermediate period and
initiating the beginning of AB Upsala Valskvarn’s second
stage of expansion, .

Upsala Vattenkvarn’s use of horse power increased
from 288 units in 1924 to 338 units in 1926, an increase
of seventeen per cent. Upsala Vattenkvarn maintained this
level until 1936, at least. (As noted earlier,such infornaticn
specific to Upsala Vattenkvarn was combined withh AB Upsala
Valskvarn after 1936,.)

As far as AB Upsala Attiksfabrik’s utilization of
horse power is concerned, a gradual but continuous increase
is witnessed during the intermediate period; from I5 units
in 1924 to 50 in 1I93I. In I928 the factory and its product-
ion capacity were extended somewhat, facilitating the con-
sumption of a greater quantity of horse power.3 Belonging
to a different industrial group within the food stuffs
industry, AB Upsala Attiksfabrik’s utilization of horse power
was considerably more modest than AB Upsala Valskvarn’s

1. 1 have not included office staff in spite of the fact
that it increases prominently, especially during the thir-
ties and fourties, This is because I did-not take the nec-
essary time to distinguish and note down the number of sec-
retaries, engineers and other categories of office staff.
Furthermore, it was difficult to deduce whether certain in-
dividuals classified as office staff were also members of
the company’s board of directors or not. |

2., Kommerskollegii”®™ industristatistik: Specialuppgifter
fran fabriker; H I aaa.

3. AB Slotts. Industrier:Jubileumsskrift, I969.
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even when the number of workers directly involved in pro-
duction is taken into consideration.

III. The Second Stage of Growth, 1933-I953,

I. AB Upsala Valskvarn,

As mentioned above (page 16}, AB Upsala Valskvarn conm-
pleted the construction of a new mill, with silos, during
1931. According to the oompany’s annual report for 1931
the new mill was to have given a produce of high quality,
which contributed to the increase in turnover for that
year. In 1932 the new mill construction was extended and
was expected to have the capacity of producing first class
flﬂurii

Comments in the annual report of I933 with regard to
the new mill, the oats mill and Upsala Vattenkvarn were.
that they were in good condition and utilized to full
capacitya

Sometime in the proximity of I193%4/I1935 Ahléns Kvarn
AB was acquired by AB Upsala Valskvarn;? The acquisition
of any ninority or majority share post, or for that
matter, full ownership of Ahl8ns Kvarn AB is never comnented
upon in AB Upsala Valskvarn”s annual reportses It appears,
however, among AB Upssla Valskvarn’s assets in 1935 when
an income from Ahléns Kvarn AB of 9,000 Crowvms is listed.
This is the only year assets from Ahléns Kvarn AB are re-
ported.,. o

In 1947 wvhen AB'Upsalaivalskvarn began leaving ine-
formation in its annual reports as to its holding of
shares in its subsidiaries, Ahléns Kvarn AB is included;

I. AB Upsala Valskvarn: Annual Report, I932.
2. According to Hans Edlund, Ahléns Kvarn AB came into
AB Upsala Valskvarn’s acquisition in I935.
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AB Upsala Valskvarn having 46 shares at a book value of
4,600 Crowns,?

According to both Hans and Tore Bdlund, flour produc-
tion was carried on for a short while {presumably I935)
under AB Upsala Valskvarn’s acquisition, but it was dis-
continued at an early date and only Ahléns Kvarn AB’s
business as a trading company was naintained.

During 1935 a warehouse and a garage On:AB'Upsala
Valskvarn’s account were built and the other buildings
belonging to AB Upsala Valskvarn were thoroughly repaired,

In I936 plans for a textile factory, AB Upsala Siden-
vaverier, were drawn up., AB Upsala Valskvarn had bought an
old chogolate factory. Martin Edlund had said in an article

in Svenska Dagbladet, that they had originally planned to
continue chocolate production, After thinking it over he
came to the conclusion that the chocolate market was als.
ready saturated and it occurred.tc hinm that there night be
a good future in the textile industry, textiles being imported
moxre and more in Sweden.3 The chocolate factory became

instead AB Upsala Sidenvdverier and came alsc to be one

of the corporation’s most important companies in terms uf
employees,

In 1937 a new and extensive plant comstruction was
effected which enabled AB Upsala Valskvarn to concentrate
its flour production to its grounds at the Niord block,
Through this new construction AB Upsala Valskvarn attain-

ed & highly modern rye mill, considered capable of satis-
4

2

f'ving the contemporary demands for rye.
In 1938 the corporation”s board of directors was al=
tered somewhat. Its members were now sMartin Edlund and
Oskar Hagglund, the same ag before, Carl Wiksell, since
1934, and Folke Edlund replacing -Edv. Aberg and F. Gustaf-
80N e . j :
In I944 further construction of AB Upsala Valskvarn
was carried out, involving the extension of their stor@-.

I. AB Upsala Valskvarn: Annual Report, 194/,
2. Ibid,., I935H,

3, Svenska Dagbladet I0/8 1937.

4, AB Upsala Valskvarn: Annual Report, 1937.
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house and packaging space. The same year AB Upsala Vals-
kvarn’s corporation was again expanded through the acqui-
sition of Upsala Foder & Spannmal AB and the estaeblishment
of AB Upsala Kexfabrik which was registered at the end of
that year with a share capital of 1,000,000 Crowns. Accord-
ing to Tore Edlund, AB Upsala Kexfabrik was set up by AB
Upsala Valskvarn and Wasabrdd AB (K.E. Lundstrdm); AB
Upsala Valskvarn having a majority post.l

At approximately the same time,AB Upsala Brdd (found-
ed in 1923 under the name Fastighets AB Upsala Brdd which
was changed to AB Upsala Brod in 1925, its manager being
at this time G.W. Akerblom, and Akerblom’s son, Ragnar,
being the one to carry Jn the business) became a wholly
owned subsidiaxry to AB‘Upsala.Kexfabriktz

AB Upsala Brod continued production, but was appar-.
ently driven in commission with AB Upsala Kexfabrik as AB
Upsala Brtd’s annual reports cease to appear in Svenska
Aktiebolag after AB Upsala Kexfabrik’s take over in 1944/
1945,

AB Upsala Brod had not been very prosperous
during the 30”3 and 40‘s, No dividends had been distribut-
ed since the beginning of the 30°s, In I944 an annual gain
of I,000 Crowns was reported. In 1943 and~1945 no annual
gains wore reported.

Members of AB Upsala Bréd’s board of directors became
in 1945 dartin Edlund, Ragnar Akerblom, Mrs. dargit Aker=-
blom, Anders Dits and K.E. Lundstrom. AB Upsala Kexfabrik’s
board of directors was principally the same except for
the addition of Folke Edlund, Tore Edlund and Sven H, Ehrén,

AB Upsala Valskvarn’s board of directors were at this
time Marin Edlund, Osker Higglund, Folke Edlund, Gunnar
Lundgvist and Carl Wiksell,

AB Upsala Attiksfabrik’s board of directors in 1944
were Carl Wiksell, Martin Edlund, Folke Edlund, Tore kd-
lund and Ragnar skerblom. Ragnar Akerblom became a member
of AB Upscla Attiksfabrik’s board of directors in I938.

I. AB Upsala Valskvarn: Annual Report, 1944,
2. Ragnar Akerblom was married to a daughter of .artin Ed-
lund, Margit,
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Edv. Aberg, F. Gustafsson and G, Didner disappeared as- rem=
bers of AB Upsala Attiksfabrik’s board of directors in
1958 and Oskar Higglund disappeared in 1944.

With respect to the company’s good consolidation in
1944, AB Upsala Valskvarn’s management decided to raise
the rate at which dividends were distributed from 6 to 7
per cent,’ (Dividends had been distributed at 6 per cent
since I9%6, see table IV.)

By 1946 AB Upsala Valskvarn’s new building extension,
started in I944 and intended for the packaging of flour,
was completed and new automatic machinery for the filling
of flour packages was installed. A new sprinkler construce
tion was also installed, lowering considerably AB Upsalsa
Valskvarn”s fire insurance premiums.2

In 1947, the first year that 4B Upsala Valskvarn’s
subsidiaries are listed in its annual reports, AB Upsala
Attiksfabrik, AB Upsala Sidenvidverier, AB Upsala Kexfabrik;
AB Upsala Foder & Spannmdl, Ahléns Kvarn AB and 4B Knivstsor-
tens lantmdn are all taken up as subsidiaries to AB Upsala
Valskvarn. The acquisition of AB Knivstaortens Lantmin is
never comuented upon in AB Upsala Valskvern’s annual re-
ports before 1947, but, most likely took place sometine
around 1946, In 1947 AB Upsala Valskvarn owned one share
in AB Knivstaortens Lantmin at the value of 500 Crowns.

By I951 AB Upsala Valskvarn had acquired 67 shares in AB
Knivstaortens Lantmén at the value of 35,000 Crewns.3
According to Hans Edlund, AB Knivstaortens Lantmin was a
part of AB Upsala Foder & Spannmél,

AB Upsala Valskvarn had now reached its peak as far
as the number of subsidiaries under its reign was cone..
cerned, In 1932 AB Upsala Valskvarn’s share capital had
been raised for the last time from I,500,00C Crowns to
1,750,000 Crowns., AB Upsala Valskvarn’s consumption of
horse power steadily increased until 1944, with the ex-
ception of I1938/1939. (In 1937 Upsala Vattenkvarn’s conse
unption of horse power was for the.-first time combined and
reported together with AB Upsala Valskvarn’s, see table IV.)
In 1948 AB Upsala Valskvarn’s consumption of horse power

Il.. 4B Upsala Valskvarn: Annual Report, 1944,
2. Ibid., I945 and 1946,
5. Ibid., I947-1952.
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had decreased to a level of 9I9 units, at which it remaind-
ed constant until 1957.

The grain and flour industry was not an industry of
free competition, but controlled by cartels; narketing
and production agreements. AB Upsala Valskvarn was a par-
taker in such a cartel concerning the marketing and prod-
uction of grain, specifically, all forms of oats product-
ion,

Through a cartel, which was first established in
1938 and changed several times up until I946, AB Upscla
Valskvarn was allotted a production quota of 18.13%2 per
cent of Bweden’s eutire oats production. Over-production
implied a penalty to be payed at the rate of 5 Crowns per
tenth of a ton of excess produotion.I

This may explain,in part at least, the stabilization
of AB Upsala Valskvarn’s consuuwption of horse power, oats
being one of AB Upsala Valskvarn’s main produce, especial-
ly after Upscla Vattenkvarn’s discontinuation in 1946,2

The aim of the cartel was said to have been to prowmote
good (healthy) price relations, reduce costs of production
and inprove. production and transportation as well as striv-
ing after a general rationalization within the industry.5

In the beginning of 1953, AB Upsala Valskvarn came
out with & nevw method of husking oats, Themethod was to
leave the grain undamaged and all the original nourish-
mnent intact. It was called the centrifuge or air-husking
method and was considered to be a new Swedish world patent.
AB Upsala Valskvarn had already by this time made agree-.
ments with mills, outside of the country, concerning the

use of the patent.4 ,
The same year, AB Upsala Valskvarn total number of

I. Kartellregistret nr. I, 1948 (Xar. reg. nr. 146).

2. SCB: Kommerskollegii’ industristatistik, specialuppgif=-
ter frdn fabriker, HI aaa. AB Upsala Valskvarn’s oats

- produce . was 33 per cent of its total grain and

flour production in I924, and its capacity for oats product:.
expanded considerably after 1924. What I have been able to
nake out, Upsala Vattenkvarn did not have any ocats produce’ . .
tion.

3. Kartellregistret nr. I, 1948(Kart. reg. nr. I,)-
4, Upsala Nya Tidning 13/2 1953,
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deys of production had been reduced by five weeks, due to
the union conflict within the food stuffs industry in I953
Neither output, measured in sales values, nor reported an-
nual gains (see table IV) appear to have been effected much
by the conflict. Output decreased with 2.2 per cent and an-
nual gains with 3.7 per cent, but the trend had been down-
hill, as far as reported annual gains were concerned,since
1950,

4B Upsala Valskvarn’s reported annual gains and profit-
ability fell somewhat during the Second World War, but pickel
up during the latter part of the fourties reaching new highs
in 1947 and 1948 (see table IV). In I947 and 1948 reported
arnual gains were 133,000 and I38,000 Crowns, respectively.
I inflation is taken into account and these values are dec-
fleted by Kormmerskollegii’s general wholesale price index
for industry, 1947 and 1948 remain as top years for this
period, but I947 surpasses 1948, 194778 profitability rats
in current values was 7.6 per cent and for 1948 it was 7.9
per cent. 4B Upsala Valskvarn’s solidity was 55.1 per cent
in 1947 and 56.8 percent in I949 (balance sheets for 1948
were not available) after which it fell gradually to 44.6
per cent in I956. In 1955, the sales transaction concerning
AB Upsala Valskvarn began, warrenting a certain precautious-
ness with respect to calculations based on annual report:
in the proxinity of this year.

2. AD Upsala Attiksfabrik.

AB Upsala Attiksfabrik had also expanded considerably
since the new vinegar factory was constructed in I9I9. 4is
nontioned earlier, mustard production was,stdarted in 1920
In 1922 the voluume of nustard produced was 8,500 kg
1924 the volume was 3I,III kg and of vinegar 1t was 76,100
llters.3 By I937 the volune of'mustard produced was 464,600

kg and in I950 it was 1,322,800 kg

1., Kommerskollegii Industristatistik, Huvuduppgifter, HI aca,
1953 and Dagens Nyheter, 2/5 I980.-
2, AB Upsala Attiksfabrik: Jubileumsskrift, 1969.

3, K~rnmernkollegii Industristatistik, Specialuppgifter frén
f&brlker,IHI aaa, 1924.
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smaller factory extensions took place in 1928, 1939 and

1942, The congtruction of a large new factory at S:t Pers-
gatan came about in I935 and again in 1943 at Viaderkvarns-
gatan;l

Bruno Enebel, the company’s chief of production, who
had introduced mustard in 1920, was also responsible for
the invention of a world wide patent for the production of
biclogical vinegar.2 Mustard, .however, came to dominate
AB Upsala Attiksfabrik’s production.

During the I9507s AB Upsala Attiksfabrik diversified
its assortment, packaged for table use. Intentions were
to satisfy different tastes. At the sawme time, the late
fifties, the mustard factory was rebuilt and the production
line was strongly asutomatized, .. Madapted to meet contepoics
demands for rationaliza'tion“.3 Through sutomnatization one
man came to control the entire production of mustard with
& capacity of 75 tons per day.

In the late twenties and early thirties attemnpts were
made to spread out production more evenly throughout the
yvear; the production of mustard being concentrated to a v
nmonths before Christmas. AB Upsala Attiksfabrik’s producs
tion of liquid refreshments was started for the first time
in I928 and by 1938 AB Upsala Attiksfabrik’s "Upsala Bords-
dricka™ had become a success. "The foundation for a sweet
production line had been layed.“4

During the Second World War, AB Upsala Attiksfabrik
had also started the production of carrot marmalade which
became s big number of the tine.

Due to the scarcity of raw materials during the war,
plans for the discoentinuation of production became rele=
vant inI943, However through the assistance received from
K.F. (Kooperative Forbundet) and Hakon, AB Upsala Attiks-
fabrik was able to attain 35 tons of industrial sugar, and

I. AB Upsala Attiksfabrik: Jubileumsskrift,I1969, p. I.
2. Ibid., p. I,
3, Ibid., p. 2.
4. Ibid., p. 2.
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production was continued.l.

The production of Ballad dressing was started 1943.
In I962 the production of "Drick-apelsin" was started and
in 1966 "Key: 12, mandarinsaft®, In 1967 the last new fac-
tory construction, until today, was undertaken and modern
highly technical machinery was installed for the production
of different.liquid refreshments and marmalade. The new
building, on Kungsgatan, included office quarters, a lab-
oratory, a storehouse and an ex.pedition.2

According to Hamns Edlund, AB Upsala Attiksfabrik
bought up two competitive companies; J. Wundermann AB in
Stockholm and Vindgron AB in G8teborg sometime during the
sixties,

J. Wundermann AB and Vin#gron AB were small factor-
ies compared with AB Upsala Attiksfabrik,., J. Wundermann
AB had at most 21 workers employed in I946 and a turnover
(measured in sales values)of 990,000 Crowns in I951. Vine,
ggron AB had at nost. II workers employed in 1956 and a
turnover of 343,563 Crowns the same year, while AB Upsala
Attiksfabrik had in 1957 117 workers employed& and a turn-
over of 14,871,868 Crowns in 1959.° (See diagram If, tables \,
VII and IX,) |

The greatest amount of horsepower consumed by J. Wan-
dermann AB was 90 units in 1I949. For Vindgron AR it was
5I units between 1951 and I1953. AB Upsala Attiksfabrik’s
gradual, but steadily increasing consumption of horse
power, commented upon earlier, continued, and by 1959
reached a level of 438 units.

If we look at diagram I (output measured in deflated
gales values) we see that the trend for AB Upsala Attiks-
fabrik had been prominently uphill since 1951, with the
exception of a slight regression in 1958. The trend for J.
Wundernann AB and Vin#igron AB are not at all as positive.
The trend for J. Wundermann AB was strikingly downhill
after 1950, but picked up somewhat between 1956 and 1959,

I. AB Slotts Industrier: Jubileunsskrift,i969, p, 2.

2. Ibid., pe. 3.

3. Kommerskollegii industristatistik, Huvuduppgifter, HI
agh, I1945-19K0,
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As far as Vindgron AB was concerned, its trend had been,
in general, slightly downhill since 1945. Between 1955 and
I956 sales values increased considerably for Vindgron AB
and reached a new top level in I956, only to be reversed
the years which followed, I957-1959.

J. Wundermann AB and Vindgron AB were too small in
order to be taken up by Svenska Aktiebolag. J. Wundermann
AB occurs, however, in Sveriges Handels-kalender between
1934 and 1964, apparently being established around I1934.
J. Wandermann AB disappears from Sveriges Handels~kalen-
der in 1965, approximately the same time it is sald To
have been bought by AB Upsala Attiksfabrik. Through inf'or-
mation acquired from Patent- och registreringsver¥et, J.
Tundermann AB’s board of directors became in L1964, Folke
Edlund, Tore Edlund, Ake Wiksell, Ragnar Akerblom and
Margit Akerblom. Managing headquarters were also moved to
Uppsala; S:t Persgatan 39. J. Wundermann AB continued to
exist as a "paper? companyI only and production in Stock-
holm was shut down. J. Wuandermann AB appears as a subsid-
iary to AB Upsala Attiksfabrik in AB Upsalsa Attiksfabrik’s
annual report of 1964.2

The only information I have been able to attain with
regard to Vindgron AB, apart from interviews, has been from
Sveriges Handels-kalender and Svensk Industrikalender.
Vindgron AB appears for the first time in Sveriges Handels-
kalender in I9I7. It.wis established, according to this
source,in I917 and incorporated in I925. In 1967 Vindgron
AB disappears from Sveriges Handels-kalender., It is also
mentioned in Svensk Industrikalender, but disappears from
it in I965. Vindgron AB does not appear in AD Upsala Attikc
fabrik’s annual reports as a subsidiary. According to Tor-
sten Bergerman, who was apparently in sone way involved - n
the transaction with Vindgron Ab, ﬂB'Upsala.Attiksfabrik
bought, in part at least,'Vinﬁgron AB in the late fifties
or early sixties. Production of mustard and vinegar by

I. With a "paper" company is meant, a company which 1s ref

istered at the National Swedish Patent and Registration Of-

fice as having a share capital without running any business.
2, Svenska Aktiebolag: 1964/1965.
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Vindgron AB was shut down, but, its owner continued busi=
ness for a while by buying his products from AB Upsala
ﬁttiksf&brikland, as mentioned above, Vindgron AB fin-. -
2lly disappears from Sveriges Handels~Kalender in 1967.

AB Upsala Attiksfabrik’s reported annual gains fell
somewhat during the first years of the Second World War,
between 1940 and 1942, Plans for the discontinuation of
production were never actualized and by I943 annual gains

had picked uvp considerably.

Compared with AB Upsala Valskvarn and AB Upsala Siden-
vaverier, AB Upsala Attiksfabrik maintained a relatively
high level regarding reported annual gains, with the ex-
ception of 1947 and 1949, (See tables IV to VI,)

Dividends were distributed at a constant level of I2
per cent between 1933 and 1I952. As we have seen carlier,
the trend for AB Upsala Attiksfabrik during the fifties
was generally uphill, The picture was the saae even if
deflated annual gains are considered. Annual gains contin-
ued to increase, ezcepting the years 1956ﬂ1958.2 In I959
AB Upsala Attiksfabrik reports an annual gain of 448,000
Crowns, & new top level since its establishnent, (See ta-
bles V and X.)

Between 1952 and 1954 the rate at which dividends
were distributed was raised to I7 per cent. In 1955 they
were distributed at 20 per cent. For the first time since
1940, AB Upsala Attiksfabrik®s share capital was raised
in 1956 from 600,000 Crowns to 1,200,000 Crowns.The same
year and following year {(when annual gains were somewhat
lower) dividends were distributed at a rate of IO per cent,
The rate of dividend distribution was raised again in I958
t0 I5 per cent and this level was maintained until I970.

Share capital had been raised several tiunes after
1956; in 1960 to 1,800,000 Crowns, in I963 to 2,400,000

I. Torsten Bergerman.
2. Reported annual gains,
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Crowns and again in I969 to 3,200,000 Crowns. All three
increases were effeoted through bonus issues. Annual gains
reported by AB Upsala Attiksfabrik reached a final record
level of 806,000 Crowns (620,000 deflated) in 1968. In

1969 the company’s turnover was reported to have been
58,700,000 Crowns, also a record level. If turnover figures
are deflated for 1968 and 1969, 1968 becomes a top year
(see table X)., In I968 AB Upsala Attiksfabrik employed 182
workers and the total for all categories employed was 27 3.
In 1969, AB Upsala Attiksfabrik had a 50-~year anniversary,
and in celebration its name was changed to AB Slotts Ine
&ustrier.2

I

3. AB Upsala Sidenvéaverier,

As mentioned earlier, AB Upsala Sidenvaverier was es-
tablished in 1936, A German engineer, by the naue of Pot-
kemper, was engaged in the egtablishment of AB Upsala Siden-
viverier. Both modern machinery (looms) and textiles were
imported from Germany. Production was at this time exclus-
ively a wonan’s profession; one wonan managed four looms.

Men employed at the factory mainly took care of machinery

reparations.3
Production was, according to Lars Abrahamsson and Toxre

Bdlund, rather timid during initial years, but gathered
speed during the Second World War. Lars Abrahamsson pointed
out that, at this time, wholesale dealers could buy up to
10,000 meters of one and the same textile on the same occas-
ion. He further points out that during the golden years for
AB Upsala Sidenvdverier, the company paid the wost in the
way of "konjunkturskatt™ of Uppsala companies.

I. Svenska Aktiebolag: I1959-1977.
P, 4B Slotts Industrier: Pressueddelande, 29/1I 1968.
3, Lavs Abrahanmnsson.
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In the middle of the fourties, plans for a new factory
were considered. In I948 a new factory was built on Kungs-
gatan and in I949 it was moved into. New pattexrn looms were
3180 invested in. A children’s nusery and a staff canteen
were built along with the new factory and the canteen was
stibsidized by tue company.

The children’s nursery was shut down in I952 due to
the withdrawal of the conpany’s state grant for the nursery
and a lack of children.2 The canteen was also shut down
although somewhat later. (I968 according to Tore Edlund.)

Lars Abrahamsson mentions in connection with the
Second World War, that many refugees had been employed by
AB Upsala Sidenvdverier and thus, the number of men employ-
ed increased notably. Investuents in new highly productive
machines for the fabrication of curtain material and jersey
were nade in the early fifties, Such investments further
brought about the conversion within the industry to one
being more and more dominated by nmen,

During the fourties and early fifties, AB Upsals
Sidenvaverier came to be the most significant company withe
in theszggsggﬁfn orporation in terms of employees. (See
table III.EEIn 1949 AB Upsala Sidenvéaverier employed I73
workers and in 1950 179.3 The average number of workers
employed between 1941 and 1953 was I29 for AB Upsala Siden-
vdverier cowupared with 83 for AB Upsala Valskvarn and 59
for AB Upsala Attiksfaobrik., I950 was the year that the
total muber of workers employed by the three corlpanies
together was greatest (350 wnrkers).4

AB Upsala Sidenviaverier appears to have generally done
rather well the entire period 1I938~1950. Deflated reported
annual gains for AB Upsala Sidenvidverier decreased slightly
during the beginning of the Second World War, but picked up
again between 1943 and I1945. They fell in I946 but reached
a new record level in 1948, (See table II1I.) Share capital
was raised in 1941 from 300,000 Crowns.to 500,000 and agaln
in 1947 to 1,000,000 Crowns, at which it remained., Divi-
1. Lars Abrahamsson and Tore Edlund.,

2. AB Upsala Sidenvidverier: Foretagsnidmndensprotokoll, 16/2
1952 § % and 3/6 1952 § 14.

32, The total given here by Svenska Aktiebolag is . somewhat

higher (see table XI). ,
4, Figures here are taken from Kommerskollegii®s industrial

statistics, not “venska Aktiebolag.
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dends were distributed between 1939 and 1951 at an average
of 7.6 per cent., Turnover values increased almost continue
ously up wuntil I950; 1949 and 1950 being top years.

AB Upsala Sidenvidverier’s consumption of horse power
reached its highest levels in 1948 and I950 to I957. 1948
was corresponded by record reported annual gains. As for
the years 1950 to I957, the high level of consumed horse
power nay be explained by the investnents made in the new
factory (built in I948), the new machinery investuents in
the beginning of the fifties and to a certain extent pro-
duction for storage as these years are not corresponded by
any exceptionally good reported annual gains, but rather
on the contrary, reported annual gains fell considerably
between 1949 and 1968,

If we consider for a moment part of a study done by
Jan~-Erik Pettersson called "Kristidsckonomi och foretagsut-
veckling: Industrin i Uppsala ldn 1939-49" concerning the
establishment and discontinuation of industrial enterprises
in the county of Uppsala during this period I939-1949, it

becomes evident that the companies we are concerned with
I

in this essay  are to be classified, according to Jan-Brik
Pettersson’s study, as "genongfende fﬁretag"z, that is to
say, companies which survived the Second World War and
postwar period (I1939-1949). During this period, the trend
within the textile industry was expansive while the opposite
was true of the food stuffs ind'ustry.3 The nuiber of food
stuff's enterprises was reduced by 24 per cent _
during the fourties., The larger part of this percentage
was due to the discontinuation of dasiries and flour-mills
AB Upsala Valskvarn belonging to the group of survivals.
Characteristic for the surviving enterprises was that
they accounted for "9I-95 per cent of the county’s indust-
rial occuyationﬁ5 and "they were on an average larger than

6

other enterprises of the county". Jurthermore, the average

4.
’

I. With the exception of AB Upsala Vattenkvarn.

2. Pettersson, Jan~Erik: Kristidsekonomi och fdretagsutveck-
ling:industiin i Uppsala ldn, pages 26-35,

3- Ibidi, Pil BII
4, Ivid,, pages 3I and 32,

5. Ibid., p. 55,
6. Ibid., p. 33,
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gize of surviving enterprises had increased by 32 per cent
between 1939 and 1949.T
. The frequency of mergers, partial nergers and entre-
preneural collaboration agreements (martels) was prominent-
- ly high for this period.2 Jan-Erik Pettersson’s study shows
_ that the mergers were spread over seven industrial groups,
but were mainly concentrated to the metal, forest and food
stuffs industries. The buying enterprises, in general,
bought up enterprises within the same industrial group.3
Jan-Erik Pettersson also points out that the merger activ-
ity within the food industry may mainly be regarded as
e attempts to a rationalization within the indusiry ( BR~-
messures), where the smaller enterprises were knocked out.
Harder times for AB Upsala Valskvarn’s corporation
were to come with the fifties.

" ‘ l‘

4

he FPall of The Edlund Dynastya.

IV.

The regression of AB Upsala Valskvarn’s corporation
came © to be a reality during the fifties. Within the flour-
mill industry attempts to control and rationalize the indus..
had been going on for some time., Between I920-1%45 a sur-
plus capacity and over-production due to an €xcess expansion
within the flour-mill industry had developed. In addition
to a modernization of older less effective flour-nills,
new flour-mills were built and production on & large-scale
basis was taken into use. Changes in regional demands also
stimulated the construction of new flour-mills as well as
the introduction of the co-operative association (KF) on
the flour market. Further,KF, through mergers with two flour-
mills, in Stockholm and Gbteborg, was able to increase L1s

I. Op.iit., Petterssoni: p. 33.
2. Ibid., p. 3H.
3., Ibid., p. 38,
4, Ibid., p. 40,
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portion of the market considerably.l

In spite of the discontinuetion of many trade and

flcuremills between 1930 and 1950 an over-production sub-

sisted., Surplus capacity and a decline in marketing pos=-
sibilities after the Second World War became a Serious
problem within the flour-mill inﬁustry.2

The flour-mill industry had been and still 1is a cap-
ital intensive industyy with a large portion of invested
capital being technically long-lived and lacking in alterngtivn
utility. Such prerequisites demand large and enduring
losses in order to bring about discontinuation.

Another factor believed to have lengthened the life
of many flour-mill enterprises has been the existence of
cartels controlling output (production quotas) and weaken-
ing price competition.3

KF flour-mills up until I950 appeared to have utilized
a greater percentage of their total capacity than the aver-
age for members of the flour-mill associations (the private
sector) which was thought to have reduced the possibility
for cartels, through raising prices, to compensate for
higher production costs.

KF flour-mill competition came mainly within the ree
tail trade link where the price level on shop articles
constituted a neans of ccmpetition.S This may help to ex-
plain in part at least, AB Upsala Valskvarn’s failure with-
in this link of the flour-mill industry; AB Upsala Kexfab-
rik which never got off the ground and AB Upsala Brod which
was taken over by Wasabrod AB through a merger in 1967.6

In I95I the cartels were broken up as a result of
this over-production crisis, when the second largest flour-
mill enterpriSe of Sweden relinquished its cartel agree-
ments. The years which followed were plagued by a "price-
war“7 situation characterized by oligopolistic competition.

I. Carling, Alf: Industristruktur och konkurrensforhdllan-

den, SOU: 1968:5, p. I76.
2, Ibid., p. 177

3, Ibid., p. I77.

4, Ibvid., p. I77.

5 Ibld., Pe I77.

6. AB Upsala Brod: Annual Report, 1967,
7. Op.cit., Carling: p. I77.
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This situation was, howver, put to an end after a few years
by a systematic plan for the adaption of capacity within
the flour-mill industry through "a structural rationaliz-
ation lead by the Wenner-Gren corporation ( AB FulcrumyHI

In 1954 the Wenner-Gren corporation had acquired a
majority of shares in AB Kvarnintressenter in Stockholm
which in turn took over all shares in AB Upsala Anggvarn
during I958.° AB Upsala Anggvarn itself had previously
bought up AB Upsala Valskvarn. In I955 AB Upsala Valskvorn
declared an income through the sale of plant assets and in
1957 they reported a possession of stocks in AB Knivstaor-
tens lLantndn alone, In the same annual report (1957) it is
nentioned that oats production at AB Upsala Valskvarn’s
plant had increased substantially through Kalmar Angkvarn’s

(AB Upsala Anggvarn) takeover while all other flour pro-
duction at AB Upsala Valskvarn’s plant was to be discontin-
ued by the end of that year.3 During I953 AB Upsala Anggvarn
took over AB Upsala Valskvarn’s business completely. Flour
(0oats) production was moved over to AB Upsala Angqvarn and
all other operations at AB Upsala Valskvarn were discontin-
ued.4 Comments with regard to AB Upsala Anggqvarn’s takeover
of AB Upsala Valskvarn’s oats production were;"to further
rationalize the operation at the oats-mill, production of
two now discontinued mills were overtaken“g one of then
being AB Upsala Valskvarn.

According to Tore Edlund and others AB Upsala Attiks-
fabrik bought back AB Upsala Valskvarn’s flour-mill plant
(Wenner-Gren wanting to get rid of it) and AB Upsala Foder-
& Spannmél noved .into1it. AB Upsala Foder- & Spannnil be-

I. Op.cit., Carling: p. I78.

5. AR Kvarnintressenter: Annual Report, I1958. Note., In I956
s flour-mill industry association was ostablished (ijolfor-

silining AB). Its purpose was to simplify and reduce the costs

of marketin% and distribution. AB Kvarnintressenter: Annual
Report, I1950.

3, AB Upsala Valskvarn: Annual Reports, 1955--and I957.
4, AB Upsala Angqvarn: Annual Report: I958 .
5. Ibid., I960.
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came a subsidiary to AB Upsala Attiksfabrik after having
being taken over from AB Upsala Valskvarn in I951. AB
Upsala Foder~ & Spannmél’s move took place in 1969 (the
year AB Upsala Attiksfabrik celebrated its fiftieth, anni~
versary) according to Lars Abrahamsson.

The discontinuation of Ahléns Kvarn AB must have oc-
curred at approximately the same time that AB Upsala Attiks-

fabrik took over AB Upsala Foder- & Spannndl. Ahléns Kvarn

AB disappears from AB Upsala Valskvarn’s list of subsidiar-
ies after 1951 and doe&oiéappear among AB Upsala Attiksfab-
rik’s aubsidiaries.l Tore Edlund says that it was shut down
at an early date, although he could give no exact date as
to its discontinuation.

The liquidation of AB EKnivstaortens Lantmén was start-
ed in I957 and concluded the thirteenth of December 1960.2
According to a man by the name of Allan Singman, earlier
employed by Malardalens Lantmannafdrbund (todsy referred
to as u#lardalens Lantm#n), AR Knivstaortens Lantm#n did
not, and had not, increased its turnover for quite some
time, "Den bara rullade.” In the end, after Wenner-Gren’s
takeover of AB Upsala Valskvarn, AB Kunivstaortens Lantmén
was sold to ddlardalens Lantmannafarbund.3 |

As far as the other companies which had been subsid-
iaries to AB Upsala Valskvarn are concerned; 4B Upsala
Kexfabrik, which had never gotten around to any production
of its own, was liquidated in 1954.4 AB lipsala Bréd canme
into AB Wasabrod’s possession through a merger in I967
(see page 32, note 6), By 1956 AB Upsala Valskvarn’s entire
stock of shares in AB Upsala Sidenvaverier had been trans-
ferred to AB Upsala ﬁttiksfabrik.5 AB Upsala Vattenkvarn

I. AB Upsala Attiksfabrik: Annual Reportis, I950-I197/2, and

AB Upsala Valskvarn: Annual Reports, I950-I957.

2. AB EKnivstaortens Lantmén: Report of the Board of Execu-
tives, 1960, The National Patent and Registration Office.

5« Allan Singnman.

4. Svenska Aktiebolag.

5. AB Upsala Valskvarn: Annual Reports, I95I-I957, and AB

Upsala Attiksfabrik: Annual Reports, I95I-1958.
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was the only company which did not survive (of AB Upsala
Valskvarn’s subsidiaries) the Second World War and post-

war period I939-1949, being shut down 1in 1946.1 AB Upsala
Margarinfabrik should perhaps be mentioned here, even
though it did not qualify as a subsidiary to AB Upsala
Attiksfabrik., It became a subsidiary to Margarinfabriken
Karnan AB in I95I. Martin Bdlund remained a member of Mar-
garinfabriken Kérnan AB”s board of directors until 1954/
1955.2 (Margarinfabriken Karnan 4B in Uppsala was in turn

a subsidiary to Kérnan-Upsala.iB; headquarters in Hédlsingborg

Martin Edlund disappears from both AB Upsala Valskvarn’s

and AB Upsala Attiksfabrik’s board of directors in 1955,
Carl WikseXl disappeared from both in 1954.4 After 1957,
AB Upsala Valskvarn acquires an entirely new board of dir-
ectors, those of AB Upsala Angkvarn after AB Kvarnintres-

senter’s takeover.5

Specific reasons that I have been able to attain as
to AB Upsala Valskvarn’s cessation other than conteunporary
overall economic developments within the flour-mill indus-
try presented above, K are few, Through interviews I have
more or less only scquired a confirmation of the economic
climate within the flour-mill industry during the fourties
and fifties. Tore Edlund, for example, mentions four fact- .
ors; hard competition, over-production, poor profitability
and the rationalization process led by Wenner-Gren.

AB Upsala Valskvarn’s best years, in Terus of deflate
ed turnover values, deflated annual gains and profitabil-
ity, were those previous to I1940. Two exceptionally good
periods werel929-I1932 and I1934-1939. 1 regard these two
periods as exceptionally good as deflated annualgainséﬁare
notably above the average for AB Upsala Valskvarn (see ta-
bles I and IV). Average deflated annual gainﬁefor AB Upsala

Valskvarn during the period IZI5-1955 was 93,061 Crowns.

‘
;

I. Kommerskollegii industristatistik, Hl aah, 1944,

5. Svenska Aktiebolag: I954/1955.

3, Ibid., I950/5I-1954455.

4. AB Upsala Valskvarn: Annual Reports. 19531955 and AB
Upsala Attiksfabrik: Annual Reports, I19353-I955.

5. Svenska Aktiebolag: 1959/1960.

6., Reported annual gains.
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Tor the period 1935-1954 (I have not included I955-19%8 as o
éﬁﬂ%ﬁ“r

AB Upsala Valskvarn was taken over by an B Upsala

during these years) average defleted annual_gainsI was

73%,209 Crowns.
These averages were calculated using periods determin-
ed by the availability of Kommerskollegii’s wholegesale price
index. It would have been desirable, with respect to the
periodization I have made regarding AB Upsala Valskvarn’s
best years in terms of deflated reported annual gains and
deflated turnover vslues, to have calculated averages for
the periods I9I5~I939 and I940-I1954. As such I unfortunate-
1y did not have a common index for the period I19i5-1939 nor
for the entire period I1915-1954. What is evident, however,
is that the average for reported annual gains during the
period I915-1939 would have been somewhat higher than what
it was for the period I9I5-I935 as the years 1936-1939,
which were exceptionally good, would have been included.
An average for the period I940-1954 can be calculated and
is 53,735 Crowns, considerably lower than the average for
1915-19%5 and for what the average would have been for the
pericd 191I5~-1939.

In 1941, a year after AB Upsala Valskvarn’s (deflated)
reported annual gains fell, values for AB Upsala Valskvarn’s
(deflated) turnover fell, never to recover again the levels
previous to 1940,

The economic developments within the flour-mill industry
and their effects experienced during the fourties and fif-
ties were obwiously not to AB Upsala Valskvarn’s advantage.
The cartel agreement within the flour-nill industry concern-
ing the regulation of ocats production, established initial-

ly in 1938 of which AB Upsala Valskvarn was a participant?
may have had a preserving effect hut appears also to have

had a negative effect,
AB Upsala Valskvarn’s consumption of horse power had

stabilized by 1948 at a level of 919 units, considerably

I. Beported annual gains.

2. Kartellregistret nr. I, 1948 (kart. reg. nr. I46). The

last changes in this cartel agreement were effected on the
thirteenth of November, 1947 to be kept in force until the
thirty-first of December, 1950 and to be extended one year
at a tine,
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lower than what it had been between 1938 and 1946, The dis-
continuation of AB Upsala Vattenkvarn nay have been respon-
sible for part of the decrease, but then it should be poin=~
ted out that AB Upsala Vattenkvarnsdiscontinuation was ap-
parently successive. In I94% only three men were euployed
at AB Upsala Vattenkvarn compared with I3 in I936I and in
1936 the quantity of horse power consumed by AB Upsala
Valskvarn was only 646 units. (See tables I and IV.) This
lower level of consumed horse power, 919 units, may be re-
garded as an indicator of unused capacity.

As far as I have been able to make out, AB Upsala
¥alskvarn stood outside of other cartel agreements concerning
flour production other than that of oats, which undoubtedly
implied certain difficulties with regard to competition
and the marketing of products other than those of oats.

The oats cartel and in general the econonic situation with-
in the flour-mill industry of the time undoubtedly prevent-
ed to a certain extent AB Upsala Valskvarn from producing
and taking out the gains it was ideally capable of.

On the other hand, AB Upsala Valskvarn never reportis
any annual losses, Their lowest reported deflated annual
gain was 32,323 Crowns in 1954 and, according to my cal-
culations the company’s solidity had decreased somewhat
between I949 and I954 but was still at a rather good level
in 1954; 46,7 per cent. Average solidity between 1949 and
1954 was b0.2 per cent. However, the couwpany’s executives
might have judged the situatuon as rather hopeless in light
of the economic climate within the industry, not to mentior
growing competition frow AB Upsala Angqvarn (see diagram f))m

Investments to better their competitive power would
have most likely been expensive., New building constructions
might have been necessary and for that, undoubtedly new .
land. The futures of 4B Upsala Valskvarn’s subsidiaries
(AB Upsala Attiksfabrik and 4B Upsala Sidenviverier) may
have been considered more positive and nore worth invest-
nents. When later inguiries were made about thisg,Tore Edlunc
replied that this was in fact the case and commented that
these companies had been doing well, especially AB Upsala

I. Kommerskollegii industristatistiks, Huvuduppgifter, HI
naa, 1936 and HI agh, I943.
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Attiksfabrik, At that time, AB Upsala Sidenvéverier’s pro-
blems were thought to be tenporary. "AB Upsala Sidenvéver-
ier had done well during the war for example. Their troubles
calne later.“I Tore Blund also mentioned that generation
changes had their part in the decision and as indicated
above, Martin Edlund died in I955. As far as the price of-
fered for AB Upsala Valskvarn was concerned, Tore Edlund
said that they were satisfied. I have myself not come across

any figure as to the sunm offered.

As Tore Edlund said, AB Upsala Sidenvdverier’s troubles
came later on., They came in fact with the fifties, but the
corporation’s board of directors must have had sowme hope
for the future of AB Upsala Sidenvaverier andfor the gdap-
tion of its producticon to the new circumstances which.had
evolved within the textile industry as they nade various
attenpts during the fifties and sixties to meet changing
demands.

As Lars Abrahamsson mentioned with regard to AB Upsala
Sidenvaverier’s prosperity during the fourties; demand was
greater than what they could supply. Average deflated re-
ported annual gains for the period I939 to I950 were £5,278
Crowns (see table VI), In 1951 deflated reported annual
gains were reduced to less than half this average and in
1952 they were only 5,047 Crowns deflated (16,000 Crowns
in current values). The company’s turnover also decreased
after a record height in I950. The same was true of AB
Upsala Sidenvéverier’s profitability rate which had been
good previous to 1I95I. In the records of the enployer and
eriployee committee for I95I a decrease of orders is nen-

tioned. AB Upsala SidenviaverierSorder supply continued to
decrease until the middle of I9h2., This general depression
in econonic activity within the Swedish textile industry
during the early fifties was Jjudged by AB Upsala Sidenvive
erier’s directors to be of short duration and at this time,
AB Upsala Sidenvéverier had a good economic position.z

In I952 production was reduced to 25 per cent of what
was considered normal for the company due to order shortage.

I. Tore Edlund.
2. AB Upsala Sidenvédverier: Foretagsndmndens protokoll, 1951,
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Production was rearranged to day shift alone. It was first
said that approxinately ten workers would have to be dis-
missed, but the actual number of dismissals aunounted to
more than what was first announced and, according to the
company’s directors, nore than what they themselves had
anticipated.I By exploiting day shift only, the company”’s
directors believed to be able to solve some of their staff
problems and in turn raise the quality of their production.
In this way they hoped to recover a loss of orders and thus
improve AB Upsala Sidenviverier’s profitability. In genexr-
al the conpany‘s directors, according to the employer and
enployee committee$§ records, believed that better times lay
ahead and . . they hoped that production would be able to
pick up its normal level.®

However, clients remained critical and waited with
their purchases, To avoid further dismissals of workers,
experiments with alternative production were launched. At-
tetpts were made with nylon and perlon among other things.

It was said that the number of workers maintained,
after the dismissals effected, was sufficient for the
volume of production carried out at this time.4 In I952
the number of workers had decreased to II6 conpared with
201 in I950 and by 1955 it had been reduced to 95,5iuplying a

reduction of 53 per cent over a 5 year period. Other categor-

ies euployed had been reduced by 3, that is 14 per cent.
Folke Edlund comments with respect to their production vol-
urie that AB Upsala Sidenviéverier’s workers could not be
prepared to utilize a sufficient number of weaving machines
due to the unemployment situation of the tiue (I952) and
that this in turn led to a low profit rate.

By the later part of 1952 production had increased

3

I. AB Upsala Sidenvaverier:iFﬁretagsnﬁmndens protokoll, I952.
2. Ibid., 1951 and I952,

3, Ibid., 3/6 I952.

4, Ibid., 3/6 1952-

5. Svenska Aktiebolag: I950-1955. Note. Kommerskollegii in-
dustristatisti’=, Huvuduppgifter fran fabriker, HI aahs -
Workers enployed in I950 were I79 and in 1955 95.

6, Op.cit., Foretagsndmndens protokoll, 3/6 1952.
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somnewhat and was now carried out in shift on certain de-
partments, and to a certain extent on Saturdays.l
A considerable interest was apparently shown for AB
Upsala Sidenvéaverier’s new articles. Examples of these
were their nylon products such as radar weave, silk for
parachutes, packing material of nylon, nylon sacks, pillow
cases, clothing for the bakery industry and tarpaulin.2
By the end of 1952 AB Upsala Sidenvaverier’s article
‘crépe de chine’was highly demanded and they had difficul-
ty in satisfying the contenporary demand. As such a new
means of producing and marketing ’“crépe de chine” was put
into use. They went over to production for storage (a
longer production chain implied a more econonic production)

and clients were supplied with a colour chart. This allowed

for a more even production line.3

In this way AB Upsala Sidenvéverier’s production
picked up and they were able to make it through the crisis,
but it never again reached its previous levels of pros-
perity characteristic of the fourties.4

I, Op. cit., Foretagsnimndens protokoll, 6/10 I952.

2., Ibid., I952.

3, Ibid., 30/I2 I952.

4, This judgement has been based on, in the first place,
the total number of workers eunployed, rq?.rgiﬂl ual gains
and turnover values (see tablesVI endJ)X1) e consumed
horse power to be in this case somewhat misleading (table
VI). As mentioned earlier in this paper, AB Upsala Siden~
viaverier‘s new factory was built in 1948 and considerable
investments were made in machinery after the new plant

was taken into use which may help to explain the increase
in consumed horse power, but, 4B Upsala Sidenvaverier’s
directors pointed out,time and time again in the enployer
and employee committee records,that the factory’s full
production capacity was not being utilized during the
fifties and sixties in spite of recoverments made after
1952, AB Upsala Sidenvdverier: Foretagsndmndens protokoll,

1952-1971.
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Since AR Upsala Sidenvéverier was driven on connission
with AB Upsala Attiksfabrik from 1956, full annual reports
including conmplete balance sheets have not been available,
The only annual reports I have come across after I956 were
for the years I963% to I97I and in these, an annual gain
was reported yearly. Average reported annual gains between
196% and 1967 was 27,200 Crowns. Deflated it was 22,087
Crowns (see table XII). In 1968 the reported annual gain
fell rather drastically to 7,000 Crowns or 5,385 deflated.
However, in AB Upsala Sidenviverier’s enployer and employee

comnittee records, it was mentioned that 1968 left an ac-
2

1

ceptable profit.
In I969 and I970 reported annual gains were exception-
ally good for this period; 63,000 Crowns and 59,000 Crowns
respectively (deflated; 46,324 and 36,667 Crowns respective-
1y). (See table XII.) Some of the products which contribu-
ted to AB Upsala Sidenvidverier”s prosperity during the (late)
sixties were rayon (wool-rayon), jers}b(cotton-jersey),'
chaneuse’ and silk articles.3 However, the company’s econ-
omic situation was no longer considered good. AB Upsala
Sidenvdverier was said to, at this time, have lacked cap-
ital and to have had poor liquidity.4 Stocks in store were
too large such that in 1970 production was slowed down
and AB Upsala Sidenviverier’s management concentrated on
selling out their stocks. It was no longer considered pos-
sible to produce for stock storage. Investmenf for the
rationalization of production had been made during the
early sixties (sutonatic bobbins, "gardinraschel’)5 but,
further measures for the rationalization of production
were no longer considered worth while as the conpany’s

I, 4B Upsala Sidenvdverier: Annual Reports, 1963-I1970C.
2, AB Upsala Sidenviverier: Foretagsnimndens protokoll,30/6-6°
3, Ibid., 1963-1970.

4, I have unfortunately not been able to make any calculats
jons with respect to AB Upsala Sidenvdverier’s solidity dur-
ing the sixties as complete annual reports for this period
were not available. The annual reports attained for 1963~
I971 did not include balance sheets, AB Upsala Sidenvaverier
being driven on commission with AB Upsala Attiksfabrik,

5, Op.cit., Foretagsnirmndens protokoll, 20/9-I963.
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directors did not believe it would help.I

In the beginning of I971 plans for the discontinuation
of AB Upsala Sidenvidverier were made official., Production
was to be carried on until wacations of that year, after
which the company was to be liquidated accordingly. Reasons
given by the company’s directors were,.one, the politieal
econornics driven by the state, two, a deficit in the cou-
pany‘s own business, and three, the difficulties which

.its parent company {(now AB Slotts Industrier) had exper-
ienced with respect to cyklamat had apparently also effect=-
ed AB Upsala Sidenvédverier negatively, That AB Slotts Ine.
dustrier should subsidize AB Upsala Sidenvédverier, whose
profitability was so poor, was inconceiva’ble.2

During the years 1951-1970, the main complaints made
by AB Upsala Sidenvidverier’s directors and managers were,
in gencral,an insufficiency of orders, hard conpetition
due to inport and the low prices thereof, the disappgare
ance of wholesale dealers (which at one time had bought
large quentities of textiles)?quickly changing nodes, ghort
delivery time, technical difficulties in production, gtaff
difficulties and a shortage of qualified workers, and the

t: “state’s ' econonic policies.4

The difficulties which developed within the textile
industry after 1950 are well knowm and AB Upsala Sidenviave
erier was no exception. They could not conpete with the
low prices for imported goods. AB Upsala Sidenvaverigxr €ven
cane to consider acting as an inporter of goods to be sold
in Sweden.5
I. Op.cit., Foretagsnadmundens protokoll, I970 (29/9 1670),
2. Ibid., 30/3 197I. . ‘ :

3, This in turn iwuplied narketing difficulties as they were

now forced to go over to retailing their products directly
to shops which neant a sale of products in much snaller
quantities. (Lars Abrahansson and AB Upsala Sidenvaverier:
Foretagsnimndens protodoll, '29/9 1970.)

4, Tariffs were criticized as being too liberal - offering
no protection for the Swedish Industry and the State was
criticized for enforcing a credit squeeze,(Fbretagsninndens
protokoll, I953-I970).

5.0pscit., Foretagsndmndens protokoll, 30/12 1970.
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The alarn concerning c¢yklamat, which was given as one
of the recasona for AB Upsala Sidenviverier”s liquidation,
was also given as a reason for AB Slotts Industrier being
sold.

As we have seen, AB Upsala Attiksfabrik (AB Slotts
Industrier), in general, had been doing well and did well
up until I969.Ber prosperity becoues quite evident during
the fifties and sixties., Reported annual gains and tTurnover
increased continuously up until I968. In 1969, the year of
the fiftieth anniversary,share capital was raised fron
2,400,000 Crowns to 3,200,000, During the saue year there
cane the alarn concerning cyklamat (an artificiael sweetner,
which was said to cause cancer). AB Upsala Attiksfabrik,
now AB Slotts Industrier, reported in its annual reports
direet costs due to cyklamat of I.2 and I.5 million Crowns
in 1969 and I970 rESPectively;I Reported annual gaing f{ell
from 806,000 Crowns (620,000 deflated) in 1968 to 665,000
crowns in 1969 (488,971 deflated) and to 280,000 Crowns
(136,943 deflated) in I1970. In I971 they picked up souce
what, but fell again in I972 (see table X). Turnover values
fell nminirmnmly in 1972, but had recovered by 1973 with a
new record high, which continued to increase the years
thereafter. Reported annual gains had also recovered DY
1973.

During 1972, Svenska Cadbury AB took over all shares
in AB Shotts Industrier. The nerger included 4B Upsala
Sidenvidverier, AB Upsala Foder & Spannuél, AB Upsala Attikse
fabrik, AB Slotts and J. Wundernann hB% According to Sune
Jung, one of the conditions for the nerger to take place
was the liquidation of AB Upsala Sidenvéverier and as
we have seen, its liquidation was announced in 197I,previqus
to Svenska Cadbury AB’s takeover. As indicated by lLars AbTae
hamsson, discussions concerning AB Upsalsa Sidenviverier’s
discontinuation were undoubtedly begun sometiue before 1971,

I, Due to the cyklanat alarn, AB Slotts Indusf{rier was
forced to conpensate stores which had bought AB Siotts Ine
dustrier’s products containing cyklamat and its own storage
of such products had to be destroyed.

2. Marknad och fusioner, supplenent., Ett samlingsverk frén
SPK, 1972,
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but at a higher level than the employer and euployee col=
nittee nedtings.Moreover, in 1969 and I970 AB Upsala Siden-
vidverier reports exceptionally good annual galns for the
period I951 to I970, which also suggesis the working of -
other factors, than those nentioned on page 42, leading

t0 AB Upsala Sidenviverier’s discontinuation.

As for the other companies included in the nerger,
none of therl carried out any industrial proeduction of theilx
own. AB Upsala Attiksfabrik, AB Slotts.and J. undernann
AB had all becone sone form of ¥paper® coupany.

Cadbury Schweppes Ltd. established itself in Sweden
in 1966 by setting up an inport and sales coupany undex the
narie of Svenska Cadbury.ABz Its intentions were the market-
ing of biscuits, cookies and chocolates. According to Hans
Edlund, AB Slotts Industrier and Swenska Cadbury AB cane
in contact with one another through the Swedish daily goods
supplier association (SDLF). Sales co-operation between the

two companies were begun in I970 and in I97I1 negociatlons
concerning joint action were initiated.2 Cadbury”’s bigcuits
Slotts narnalade, for example, were sald 1O conplement one
snother and as such the two conpanies worked together with
different marketing projects.

The fourteenth of June, 1972, the prohibitiom of the
purchase of stocks in AB Siotis Industrier was cancelled
snd at this time AB Slotts Industrier’s board of directors
were almost exclusively those of Svenska Cadbury AB (ox
Cadbury Schweppes Ltd,) with the exception of Folke Edlunds

The first of July, 1972, Cadbury Schweppes Ltd. took
over AB Slotts Industrier and on the second of January,

1973, AB Slotts Industrier’s nane was changed to Cadbury
Slotts AB.& The price was 20 million Crowns; 600 Crowns per
Share.5 AB Slotts Industrier had at the tiwe 32,000 shares
with a face value of I00 crowns? distributed anong II5
sharehﬁlders.7 The Edlund fanily owned a majority of the

and

T. 3IND: Multinationella foretag i svensk livsmedelsindusiri,

1977 :10,p. H50.

2., Ibid., p. 50,

3. Patent- och reéistreringsverket: AB Slotts Industrier,
bolag nr. 556-017637, 1972.

4, Ibid., 1973,

5. Upsala Nya Tidning, 2I1/6 I972.

6. Svensks Aktiebolag.

7. Upsala Nya Tidning, 2I1/6 I972.
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shares.l AB Slotts Industrier’s share had not been register-
ed on the stock exchange market and therefore, no eventual
stock exchange value for 4B Slotts Industrier”’s shares can
be compared with the price offered by Svenska Cadbury'AB.2

i reason for the sales transaction, offered by Folke
Edlund to the press, was a generation change. He further
conmented that they

"with confidence sold Slotts to a company with

which we have long worked. In that way Slotts at-

tained garantees for continued occupation for

eriployees and that the company had also acquire

ed the possibility to expand both in and out-

side the'oountry."3
Folke Edlund regarded AB Slotts Industrier, at the time it
was sold, to be a very successful company, but also makes
s point of saying that they (AB Slotts Industrier) were
maybe too small to be able to keep up with the necessary
investments involved in research and develgpuent. After
discussions it became apparent that Cadbury Schweppes Ltd.
was willing to buy AB Slotts Industrier. Conditions nade
by AB Slotts Industrier were that their business, and produc-
tion as such, would be continued. Cadbury Schweppes Ltd.
accepted this and the sales transaction was effected.4

4As far as Cadbury Schweppes Ltd. s side was concerned,
the close trade relations between Sweden and England, and
Cadbury Schweppes Ltd. s growing interest for the Bwedish

I. Patent- och registreringsverket: AB Upsala Attiksfabrik,

utdrag av protokoll, h&llet vid ordinarie bolagsstamma med
AB Upsala Attiksfabrik, den 6/4 1960 och den 10/4 1963.

2, Some conparison uay,however,be made with a coupany ®ho’s
shares are registered on the stock exchange. Take for ex-
ample Boliden AB, today (I980) one of the companies anong
those having the greatest turnover of shares in Sweden.

The face value of Boliden AB”s shares is IO0 Crowns. So far
this year, Boliden AB’s shares have been bought at most for
390 Crowns a piece and at least for I80 Crowns & piece. The
latest dividend distribution for Boliden AB’s shares occur-
red at 15 per cent., Dagens Nyheter, 13/9 1980.

3, Upsala Nya Tidning, 21/6 I972.

4, Ibid., 21/6 1972.
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rnarket was stressed by Cadbury Schweppes Ltd, s dir-
octors: Cadbury Schweppes Ltd. being a buyer of Swedish -
machines, packing material and technical knowledge as well
a8 being a seller of crackers and non-alcoholic beverages.
The merger between AB Slotts Industrier and Svensks Cad-
bury AB was regarded as a logical development of their

previous relationships. Svenska Cadbury AB also classified
AB Slotts Industrier as a first class conpany and said that
they hoped to be able to take scme of AB Slotts Industrier’s
products over to new markets .t

When inquived about the reasons for selling AB Slotts
Industrier, Hans Edlund replied that the conpany had had
two bad years (see page 43) in connection with the alarm
concerning cykKlamat. He.also pointed out that 4B Slotts

Industrier’s products containing cyklamat, which no long-
er.could be marketed, inplied a loss of.25 per cent (I2
nillion Crpwns) of AB Slotts Industrier’s total turn-
over. How devastating these costs were and how necessary
it was for AB Slotts Industrier to be sold, remain in this
essay sounewhat unanswered. However, it should be mentioned
that no deficits are ever reported for B Slotts Industrier.
I would like to suggest that the previously mentioned gen-
eration change and the lack of a successSor or successors,
gecording to the family tradition, did have considerable
significance here, and even more so,the price offered by
Cadbury Schweppes Ltd. This may, furthernmore, help to ex-
plain why it had to be CadburySchweppes Litd. that bought,
when no other, or no other Swedish company nade any com-
parable offer, In other words the price offered came at a
strategic moment and lead to Cadbury’Schweppes.Ltd.’s vic-
tory. What is of course also significant here is Cadbury
Schweppes Ltd.”’s own interests in the transaction, such
as suggested by hypothesis number 2 in this essay.
After Cadbury Schweppes Ltd. s takeover considerable
investnents were made in AB Blotts Industrier in the way
of reconstruction and the instalment of computers.

I. Upsala Nya Tidning, 21/6 I972.

2. The lack of a successor or successors was mentioned by
several of those interviewed, Folke Edlund was at the time
64 years old and Tore Edlund was 55 years old.
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. The conpany’ s marketing system and econowy in gen-
eral were built up and nade nore effectlve.l By 1976 the
nunber of workers had increased to I3I from III in I1972.

For other categories employed the total had increased fron
64 in 1972 to 104 in 19?6.2 According to Sune Jung those
employed since 1972 were mainly storemen and adninistrative
staff.

The general point of view held by those interviewed
was that Cadbury Schweppes Ltd. (Svenska Cadbury AB) had
the capital to make investments, although sone also comment-
ed that the previous share owners were no longer interested
in investing in the company — they wanted to take out their
noney. It was also comprehended by sone eumployees interview-
ed, that the company wasn’t doing as well when the manage-
rnent stopped investing.

Cadbury Slotts AB sold AB Upsala Foder & Spannmél
(4B Upsala Valskvarn’s old buildings at the Niord (sone-
tines spelt Njord) and Ejnar blocks in I977.” They had
tried to sell it earlier in I972 to the municipality of
Uppsala. The town of Uppsala was prepared to pay 4.5 nill-
ion Crowns for the blocks Niord and Ejnar as well as give
ing up Islandsparken (north of 4B Upsala Sidenvéverier)
to Cadbury Slotts AB, if they could guarantee the munici-
pality of Uppsala that they would expand their business
(production). Cadbury Slotts AB refused to do this, but
by I977 the town of Uppsala had given in and the transaction
was realized% The town of Uppsala bought the old Valskvarn
buildings and Cadbury Slotts AB acquired Islandsparken.
The business AB Upsala Foder and Spannmdl was sold to two

agronomnists from southern Sweden.
Today, 1980, AB Upsala Sidenviaverier has been demol-

ished. New office gquarters for Cadbury Slotts 4B are to
be built in its place, but no expansion is of yet to be=-

come a reality.

f

I. Sune Jung,

2. 4B Slotts Industrier and Cadbury Slotts AB: Annual Re=
ports, I972-1976.

3, Cadbury Slotts AB: Annual Report, I977.

4. Upsala Nys Tidning, IO/I0 and 24/10 1974,

5 ® Interviews -
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V. Suonary

In summing up I shall give a brief consideration of
the hypotheses put forward in the "Introduction® of this
essay, but before doing so it should be pointed out that
there repain several areas unresearched, which in turn
limits the validity of any conclusions that might be drawn
.hers. . As such, this essay is mainly a presentation of
g field of research. One area of research of particular
gignificance here, is that of Cadbury Schweppes Ltd. as a
whole and specifically their business in Sweden, which re-
mains almost completely untouched in this essay. There are
other areas as nentioned earlier in the section "uethod,
limitations and methodological problens® {see pages 5-8}a
Intentions have also been to place ewmphasis on the infor-
mation attainable through interviews as a complement TO
available statistical material. The little I have accunu-
lated here is only a small fraction of what undoubtedly,
ags of yet,exists,

4s for the first hypothesis, the indication of a lack
of capital or rather an insufficient amount has been wade,
and in general we know that a considerable amount of capi-
tal is necessary today if a company is to survive, maintain
a certain competitive power and have a good return on in-
vested capital (rationalization measures and,research and
development programs being two elements of survival). This
alone, however, does not appear to be a sufficient explan-
ation for our case here, Other factors secem to have been
at work as well.

It has been pointed out that changing generations have
been of considerable significanee, and in both cases, AB
Upsala Valskvarn and AB Slotts Industrier, a generation
change has been actual. The buying companies of AB Upsala
Valskvarn and 4B Slotts Industrier were much larger and
stronger in terms of capital resources {(Cadbury Schweppes
Itd. also being one of the worlds largest maltinational
companies).

We do not know the price offered for AB Upsala Valskarn,
but its board of directors were satisfied. As far as AB
Slotts Industrier was concerned the price was good. As far
as I can judge neither the economic situation of AB Upsala
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Valskvarn nor that of AB Slotts Industrier was particular-
ly devastating. Perspectives for AB Upsala Valskvarn may
not have been all that light, but in the case of AB Blotts
Industrier, their difficulties in 1969 and 1970 were of
a tenporary nature. The costs they experienced undoubtedly
called for certain capital investments, but as mentioned
above, to what extent AB Slotts Industrier was capable of
nanaging these costs or not remains somewhat unanswered .
here., According to my calculations AB Slotts Industrier’s
solidity was acceptable; in 1969 44.4 per cent and in
I970 46,3 per cent% Average solidity between 1965 and 1972
was 47.8 per cent. AS we have seen, no deficit in the
company’s business is ever taken up in its balance sheets.,
On the other hand,direct costs to a total of 2.7 million
Crowns during 1969 and I970 are mentioned.(AB Slotts In=
dustrier’s total capital in 1969 and I970, if calculated
according to the nethod employed in this essay, was
17,980,934 and 18,116,226 Crowns, respectively. The com-
pany’s own eapital was 5,975,000 and 6,235,000 Crowns,
respectively for these years.)2

In light of this, the two factors, generation change
and sales price (offered for AB Slotts Industrier by Cad-
bury Schweppes Ltd.) assume a little more weight. It nmay
be suggested that the family company has becone an obsgolete
conpany form due to a certain relative capital deprivation
and the weakness involved in generation changes, A nore
detailed study is, however, desirable.

The second hypothesis remains more or less uninves-
tigated, What we do know 1s that Cadbury Schweppes Ltd.
was interested in the Swedish market for several reasons
and as suggested by an investigation nade by the Swedish
Industrial Works (SIND I977:10) one way of bridging soue
of the difficulties a multinational company often has in
a host country, is to takeover a domestic company. Cadbury
Schweppes Ltd. and AB Slotts Industrier were conpanies with-
in the same industrial branch, but were said to have con-
plemented one another rather than to have competed with one

I. See table X,
2. AB Slotts Industrier: Annual Reports, 1969 and I1970.
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another. AB Slotts Industrier was considered to have been
a very successful company. Cadbury Schweppes Ltd. regard-
ed AB Slotts products as first class. AB Slotts Industrier
controlled a good part of the Swedish market for its pro-
ducts, especially the market for mustard where they conw-
trolled 80 per cent of the Swedish market.® It would seen
then, that Cadbury Schweppes Ltd. s takeover of AB Slotts
Industrier was in fact a "logical developnent", at least
for Cadbury Schweppes Ltd.; the takeover of AB Slotts
Industrier providing Cadbury Schweppes Ltd. with a nore
effective means of spreading its products out over new
narkets,

Attenpts have been made to launch some. of the late
AB Slaotts Industrier’s products on new markets, for exam-
ple the United States of America and England, but as of
yvet they have not given any definite results.

PRET IR RS O
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IList of those interviewed:

Abrahamsson, Lars: AB Upsala Sidenvdverier, warehouse man-
ager, now emnployed by Cadbury Slotts AB.

Bergerman, Torsten: AB Upsala Attiksfabrik, manager.

Edlund, Hans: Cadbury Sloots AB, staff manager, a son of
Folke Edlund.

Edlund, Hore: AB Upsala Sidenvidverier, AB Upsala Attiks-
fabrik, manager, brother to Folke Edlund.

Forslund, Carl-Erik: Cadbury Slotts AB, food stufis indus-
tri worker, IO union representative,

Jung, Sune:AB Slotts Industrier, AB Upsala Attiksfabrik,
Cadbury Slotts AB, salaried employee, TCO union rep-
resentative,

Lundqvist, Bo: Cadbury Slotts AB, export manager,

Singman, Allan: M#lardalens Lantmennaforbund (id#lardalens
Lantmén) ,

Agren, lMartin: AB Upsala Attiksfabrik, AB Slotts Industrier

Cadbury Slotts AB, import manager.
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Diagram II:

ca = wmr cram - wmw o

tput capacity measured in deflated

——

-

sdles value (tirnover)
Fixed prices 1945,

Source: Komme skolle
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Diagram III: Upsala Attiksfabrik, a. deflated 4
eported annual gains, b. deflated turpover. ~

ixed prices 1955, | - B
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Diagram IV: Number of workers employed by A3 Upsala 55
Valskvarn, AB Upsala Brod, AB Upssala
Vattenkvarn, AB Upsala Sidenvéverier, AB Upsala

Attiksfabrik and AB Upsala Margarinfabrik.

Source: Kommerskollegii industristatistik, Specialupp=
%}ﬁ:‘; fran fabriker, HI asa and Huvuduppgifter,
aah., '
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TABLE I. AB UPSALA VALSKVARN 1915 - 1935
1 2 2 3 3 4 5 6
Year Share Turnover Deflated Annual Deflated Dividends Horse Profitability
Capital Sales Value 1915=100 Gains 1915=100 4 Power y 4

1915 151 000 . 41 458 41 458 5 27.5
1916 191 000 79 578 62 170 10 41.7
1917 500 000 219 419 130 606 10 43,9
1918 500 000 B9 299 38 000 15 17.9
1919 1 000 000 101 573 44 550 15 10,2
1920 t 000 000 154 809 64 504 15 t5.5
1921 t 000 000 102 651 70 309 10 10.3
1922 1 000 000 66 211 59 117 6 6.6
1923 1 000 000 94 054 87 087 7 9.4
1924 1 000 000 1 515 019 t 415 906 95 662 89 404 6 275 9.6
1925 1 000 000 t 687 308 1 562 322 42 000 38 889 5 275 b.2
1926 1 000 000 1 622 259 1 638 645 85 000 85 859 6 275 8.5
1927 1 000 Q00 1 605 480 1 638 245 95 000 96 939 7 295 9.5
1928 1 000 000 1 726 745 t 744 187 90 000 90 909 7.5 295 9.0
1929 1 500 000 1 207 889 i 298 805 94 000 101 075 7, 7.5 295 6.3
1930 1 500 000 1 036 205 t 287 756 103 000 128 750 7, 7.5 295 6.8
1931 1 500 000 1 736 676 2 379 008 153 GO0 209 589 7, 7.5 476 10.2
1932 1 750 000 3 796 542 5 423 631 104 000 148 571 7, 6 641 5.9
1933 1 750 000 4 897 547 7 097 894 52 000 75 362 7, ? 641 3.0
1934 1 750 000 5 199 981 7 027 001 103 000 139 189 7, 5 646 5.9
1935 {1 750 000 6 106 349 7 930 323 117 000 15t 948 6, 6 646 6.7

Source: Svenska Aktiebolag, annual reports and SCB: Kommerskollegii Specialuppgifter fran fabriker; HI aaa, and Huvud-
uppgifter; HI aah.
Note: For deflated values: Partiprisernas ford#ndringar &ren 1861-1950, (1881-1885=100).

Ly



TABLE II. AB UPSALA ATTIKSFABRIK 1920 - 1935

1 2 yJ 3 3 4 5 6
Year Share .. Turnover Deflated - Annual Deflated Dividends Horse Profitability
Capital Sales Value 1915=100 Gains 1915=100 % Power z
1920 200 000 1 132 472 0.6
1621 200 000 78 53 0.04
1922 200 000 2 167 t 935 1.1
1923 200 000 2 891 2 677 2 1.5
1924 200 000 84 722 79 179 9 257 8 651 4 15 4.6
1925 200 000 102 132 94 567 22 375 20 718 7 15 1.2
1926 200 000 117 806 118 995 40 000 40 404 10 20 20.0
1927 200 000 162 969 166 295 34 000 34. 694 10 20 17.0
1928 200 000 178 752 180 558 48 000 48 485 10 25 24 .0
1929 240 000 231 930 249 387 42 000 45 161 10 ~30 17.5
1930 240 000 263 428 329 285 90 000 112 500 10 45 37.5
1931 300 000 298 300 408 630 65 000 89 041 15 50 21.7
1932 300 000 309 950 442 785 111 Q00 158 571 10 50 37.0
1933 400 000 330 600 479 130 77 000 111 594 12 50 19.3
1934 400 000 331 700 448 243 105 000 141 892 12 60 26,
1935 400 000 378 300 491 299 62 000 80 519 12 101 15.5

Source: Svenska Aktiebolag, annual reports and SCB: Kommerskollegii Specialuppgifter fr8n fabriker: HI aaa, and Huvud-

uppgifter; HI aah.

Note: For deflated values: Partiprisernas mmHMﬁmﬂwﬁwmﬂ dren 1861-1950, (1881-1885=100),



TABLE TII. NUMBER OF WORKERS |

Year AB Upsala AB Upsala Upsala AB Upsala AB Upsila Total
Valskvarn Attiksfabrik Vattenkvarn Sidenvidverier Brod Workers
1924 35 7 | 15 i1 57
1925 36 9 14 11 59
1926 32 16 14 13 62
1927 30 18 14 15 62
1928 30 18 t4 20 62
1929 29 16 15 24 60
1930 30 20 15 4 27 65
1931 39 23 14 27 76
1932 54 20 14 26 88
1933 57 20 14 33 91
1934 59 21 12 32 . 92
1635 66 26 | 13 | 41 105
1936 68 30 13 17 _ 46 128
1937 84 36 47 50 167
1938 78 36 48 49 162
1939 70 53 63 56 186
1940 86 45 7% _ 59 202
1941 84 56 112 53 252
1942 85 67 104 64 256
1943 96 66 115 48 277
1944 87 59 115 40 261
1945 88 64 114 41 307
1946 82 72 106 39 299
1947 81 57 115 38 291
1948 83 51 125 41 100
1949 81 49 173 35 338
1950 15 49 179 41 344
1951 77 54 163 56 350
1652 76 63 128 b4 311
1953 77 61 116 44 298
1954 77 68 114 43 302
) ) ) )



Year AB Upsala AB Upsala Upsala AB Upsala AB Upsala Total

Valskvarn Attiksfabrik Vattenkvarn Sidenviverier Brad Workers
1955 72 82 95 39 288
1956 71 89 70 39 269
1957 68 117 54 38 277
1958 29 86 44 32 191
1919 23 82 41 f 33 179

Sorrce: SCB: Kommerskollegii; Huvuduppgifter; H I aah,

1) The number of workers employed by AB Upsala Brdd are first included in the total of workers for AB Upsala Valsgkvarns

corporation in 1945,



TABLE IV. AB UPSALA VALSKVARN 1935 - 1959
1 2 2 3 3 4 5 6 7
Share Turnover _ Annual i Dividends Horse Profitability Solidity
Year Capital Sales ﬁmwnmd 2-Deflated Gains 3-Detlated S P Power 4 A
1935 t 750 000 6 106 349 6 106 349 117 000 117 000 6 5 646 6.7
1936 * S5 854 618 5 739 821 129 000 126 471 6 5 646 1.4
1937 7 581 622 6 650 545 128 000 f12 281 6 5 821 7.3
1938 7 499 947 6 756 709 160 000 144 144 6 5 1 010 9.1
1939 8 507 573 7 397 889 182 000 158 261 6 5 936 0.4
1940 10 535 727 7 216 251 102 000 69 863 6 5 936 5.8
1941 9 878 008 5 743 027 138 000 80 233 6 5 1 099 7.9
1942 8 643 060 4 748 934 87 000 47 moﬁ 6 5 1 099 5.0
1943 10 123 478 5 165 039 93 000 47 449 6 5 1 151 5.3
1944 8 664 003 4 420 409 107 000 54 mmn 7 5 1 163 6.1
1945 9 559 081 4 927 361 113 000 58 245 7 5 1 099 6.5
1946 10 007 749 5 380 510 108 00O 58 065 7 5 936 6.2
1947 1 750 000 10 905 163 5 479 981 133 000 66 834 7 5 910 7.6 55.1
1948 11 876 030 5 549 546 138 000 64 486 7 5 919 7.9
1949 10 889 525 5 041 446 122 000 56 481 7 5 919 7.0 56.8
1950 12 253 923 5 398 204 130 000 57 269 7 5 919 7.4 54.9
195t t2 733 087 4 258 557 130 000 43 478 7 5 919 7.4 48 .3
1952 15 341 528 4 839 599 111 000 35 016 7 5 919 6.3 46 .9
1953 14 083 424 4 725 980 101 000 33 893 919 5.8 &7 .4
1954 t5 613 351 5 257 Q20 36 000 32 323 319 5.5 46.7
1955 14 822 996 4 797 085 9 000 2 913 919 0.5 46 .0
1956 15 246 051 4 676 702 1 000 307 919 0.06 44,6
1957 15 672 372 4 882 358 4 000 1 246 919 0.23 55.3
1958 13 679 552 4 288 260 509
1959 1 750 000 481 000 151 735 509
Source: Svenska Aktiebolag, annual reports and SCB: Kommerskollegii mvmnwmwnﬁﬁmmmnmn fran fabriker; HI aaa, and Huvuduppgifter;
HI aaa.

Note: For deflated values (1935=100).
1) Sales values here are taken from SCB: Kommerskollegii  Specialuppgifter fradn fabriker; HI aaa and Huvuduppgifter; HI aah.

Values for turnover do not occur in Svenska Aktiebolag until 1949 and they are generally somewhat higher. This applies to
Tables I, II, V and VI as well.

) ) ) )



TABLE V. AB UPSALA ATTIKSFABRIK 1935 - 1959
1 2 2 3 3 4 5 6 7

Share Turnover _ i Annual _ Dividends Horse Profitability Solidity
Year Capital Sales Value 2-Deflated Gains 3-Deflated y 4 Power y 4 y 4
1935 400 000 378 300 378 300 62 000 62 000 12 104 15,5
1936 400 000 441 140 435 431 112 000 109 804 12 103 28.0
1937 500 000 522 470 458 307 101 000 88 596 12 105 20.2
1938 500 000 525 800 473 694 72 000 64 B65 12 105 14.4
1939 500 000 618 700 538 000 147 000 127 826 12 106 29 .4
1940 600 000 695 500 476 370 88 000 60 274 12 107 17.6
1941 600 000 1 352 100 786 105 84 000 48 837 12 110 14 .0
1942 600 000 2 922 831 1 605 951 93 000 51 099 12 122 15.5
1943 600 000 3 048 300 1 555 255 101 000 51 531 12 130 16.8
1944 600 000 3 104 000 1 583 673 101 000 51 531 12 180 16.8
1945 600 000 3 315 000 t 708 763 160 000 82 474 12 225 26.7
1946 600 000 3 816 300 2 051 774 140 000 75 269 12 263 23.3
1947 600 000 3 614 200 1 816 181 69 Q00 34 673 12 297 11.5 59.7
1948 600 000 4 034 500 1 885 280 111 000 51 869 12 338 18.5
1949 600 000 3 676 330 1 702 004 96 000 44 444 12 361 16.0 60.0
1950 600 000 4 129 233 1 819 045 134 000 59 03t 12 366 22,3 58.7
1951 600 000 5 227 470 1 748 317 154 000 51 505 12 370 25.7 53.8
1952 600 000 6 540 319 2 063 192 156 000 49 211 17 374 26.0 51.8
1953 600 000 7 375 691 2 475 064 221 000 74 161 17 385 36.8 46.5
1954 600 000 8 550 611 2 878 993 280 000 94 776 17 387 46 .7 42.3
1955 600 000 10 175 586 3 293 069 400 000 129 450 20 398 66.7 bd.ON
1956 1 200 000 11 519 529 3 533 597 317 000 97 239 10 406 26.4 39.2
1957 1 200 000 14 224 412 4 431 280 272 000 84 735 10 423 22.7 33.0
1958 1 200 000 13 679 552 4 288 260 373 000 116 928 15° 435 31. 1 32.3
1959 1 200 000 14 871 868 4 691 441 448 000 141 325 15 438 37.3 30.7
Source: Svenska Aktiebolag, annual reports and SCB: Kommerskollegii Specialuppgifter frin fabriker; HI aaa and Huvuduppgifter;

2)

HI aah.
Note: For deflated values (1935=100).
1) Bonus 60 000 crowns.

|

In 1956 the depreciation account disappears from the balance sheet and in 1959 an investment fond appears in its place.



TABLE VI, AB UPSALA SIDENVAVERIER 1936 - 1959

1 2 2 3 3 4 5 b 7

Share Turnover . Annual _ - Dividends °~ Horse Profitability Solidity

Year Capital Sales Value 2-Deflated Gains 3-Deflated y 4 Power % %
1936 200 000 20 Q00 19 608 12
1937 300 000 420 000 368 421 | _ 29
1938 300 000 540 000 486 486 2 000 1 809 29 0.7
1939 300 000 851 063 - 740 055 59 000 51 304 5 42 19.7
1940 300 000 1 130 000 773 973 59 000 40 411 7 45 19.7
1941 500 000 1 800 448 1 046 772 55 000 31 977 7 70 11.0
1942 500 000 2 533 772 1 392 182 59 000 32 418 7 86 11.8
1943 500 000 2 626 436 1 340 018 80 000 40 816 8 91 16.0
1944 500 000 2 661 651 t 357 985 110 000 36 122 9 115 22.0
1945 500 Q00 2 571 513 1 325 522 128 000 65 979 10 118 25,6
1946 500 000 2 799 355 1 505 030 56 000 30 108 10 118 11,2
1947 1 000 000 3 171 706 1 593 822 75 000 37 688 7.5 102 7.5 47 .6
1948 1 000 000 4 211 100 1 967 804 419 000 195 794 7.5 236 41.9
1949 1 000 000 5 681 766 2 630 447 83 000 38 426 7.5 170 8.3 49,3
1950 1 000 000 6 141 650 2 705 572 96 000 42 291 7.5 231 9.6 47.4
1951 1 000 000 5 243 407 t 753 648 75 000 25 084 6 231 7.5 45,3
1952 1 000 000 2 635 276 831 317 16 000 5 047 231 1.6 46 .6
1853 1 000 000 4 867 276 1 633 313 24 000 8 054 4 300 2.4 46.0
1954 1 000 000 4 996 437 1 682 302 300 47.5
1955 1 000 000 4 580 728 1 482 436 - 385 - 385 300 _ 44 .9
1956 1 000 000 3 625 066 T 111 983 1 000 307 300 0.1
1957 1 000 000 2 223 519 692 685 300
1958 1 000 000 1 429 050 447 978
1959 1 000 000 1 831 408 577 731

Source: Svenska Aktiebolag, annual reports and SCB: Kommerskolleg

H1

aah,

Note: For deflated {mwnmw (1935=100),

1i Specialuppgifter frén fabriker: HI aaa and Huvuduppgifter;



TABLE VII. DEFLATED SALES VALUE (1935=100)

Vear AB Upsala AB Upsala AB Upsala AB Upsala 'AB Upsala AB Vindaron J Wunder- AB Upsala

Valskvarn Attiksfabrik Sidenviverier Br8dfabrik Margarin- & mann AB Angkvarn AB
fabrik

1935 6 106 349 378 300 | 508 042 1 478 400

1936 5 739 821 435 431 19 608 588 342 1 616 372

1937 6 650 545 458 307 368 421 520 675 1 553 070

1938 6 756 709 473 694 486 486 550 288 1 382 432

1939 7 397 889 538 000 740 055 614 243 1 217 391

1940 7 216 251 476 370 773 973 566 096 750 685

1941 5 743 027 786 105 1 046 772 436 046 814 244 143 003 100 000

1942 & 748 934 1 605 951 1 392 182 612 637 1 310 330 79 775 170 330

1943 5 165 039 1 555 255 t 340 018 392 857 1 075 255 90 133 160 714 2 799 286

1944 4 420 409 1 583 673 1 357 985 331 531 1 026 071 48 973 180 612

1945 & 927 361 1 708 763 1 325 522 355 670 1 551 546 49 478 280 928 2 967 829

1946 5 380 510 2 051 774 1 505 030 428 495 1 033 871 97 548 397 849 4 499 258

1947 5 479 981 1 816 181 1 593 822 440 703 1 035 525 90 351 364 322 5 249 302

1948 5 549 546 1 885 280 1 967 BO4 484 439 1 197 995 82 627 369 159 5 053 375

1949 5 041 446 1 702 004 2 630 447 432 100 1 204 630 91 584 320 370 4 785 412

1850 5 398 204 1 819 045 2 705 572 539 206 80 254 427 313 & 282 034

1951 4 258 557 1 748 317 t 753 6438 594 915 83 306 331 104 4 253 456

1952 4 839 599 2 063 192 831 317 552 542 75 217 276 656 5 005 493

1953 4 725 980 2 475 064 t 633 313 671 255 76 778 251 678 5 055 644

1954 5 257 020 2 878 993 1 682 302 600 236 | 235 690 5 738 457

1955 4 797 085 3 293 069 1 482 436 608 104 86 708 194 175 7 019 866

1956 4 676 702 3 533 597 i 111 983 553 375 105 387 138 037 6 560 361

1957 4 882 358 4 431 280 692 685 583 209 91 532 146 417 6 865 107

1958 4 288 260 4 288 260 447 978 400 739 87 332 150 470

1959 151 735 4 691 441 577 731 438 019 87 139 173 502 10 919 242

Source: SCB: Kommerskollegii Specialuppgifter fran fabriker; HI
1) Kommerskollegii Partiprisindex (1935=100), general index.

aaa, and Huvuduppgifter,



TABLE VIII, DEFLATED ANNUAL GAINS (1935=100)1

Year

1935
1936
1937
1938
1939

1940
1941
1942
1943
1944

1945
1946
1947
1948
1949

1950
1951
1952
1953
1954

1955
1956
1957
1958
1959

Source: Svenska Aktiebolag and annual reports.

1)

AB Upsala
Valskvarn

117
126

112

144
158

69
80
47
47
54

58
58
66
64
56

57
43
35
33
32

2

1

000
471
281
144
261

863
233
802
449
592

247
065
834
486
481

269
478
016
893
323

913
307
246

62
109
88
64
127

60
48
51
51
51

82
75
34
21
44

59
51
49
74
94

129
97
84

116

141

AB Upsala
Attiksfabrik

000
804
596
865
826

274
837
099
231
531

474
269
673
869
444

031
505
211

161 .

176

450
239
7135

928

325

AB Upsala

Sidenviverier

a1

40
31
32
40
56

65
30
37
195
38

42
25

304

411
977
418
816
122

979
108
688
794
426

291
084
047
054

385
307

SCB: Kommerskollegii Partiprisindex (1935=100), general index.

AB Upsala
Brod

7 000
30 392

5 217
2 055
2 326
1 648

510



TABLE IX, J WUNDERMANN AB 1941 - 1959

Vear Number of Sales Horse
Workers Value kr Power
1941 6 172 000 20
1942 7 310 000 20
1943 8 315 000 20
1944 12 354 000 43
1945 17 565 000 40
1946 21 740 000 68
1947 20 725 000 55
1948 19 790 000 78
1949 13 692 000 90
1950 20 970 000 80
1951 15 990 000 72
1952 8 877 000 67
1953 7 750 000 45
1954 6 700 000 42
1955 7 600 000 60
1956 4 450 000 35
1957 4 470 000 35
1958 3 480 000 37
1959 4 550 000 42

TABLE IX. AB VINAGRON 1941 ~ 1959

Year Number of Sales Horse
Workers Value kr Power
1941 8 245 966 21
1942 7 - 145 191 21
1943 8 176 660 21
1944 5 95 088 21
1945 8 88 592 44
1946 10 181 440 4
1947 10 179 800 45
1948 10 176 821 45
1949 10 197 810 45
1950 9 182 177 45
1951 10 249 086 51
1952 9 238 438 51
1953 10 228 797 51
1954
1955 10 267 929 46
1956 11 343 563 49
1957 10 293 818 50
1658 9 278 588 50
1959 8 276 230

50

Source: SCB: Kommerskollegii; Huvuduppgifter; HI aah.



Source: Svenska Aktiebolag and annual umwouﬂm.

TABLE X. AB UPSALA ATTIKSFABRIK 1955 - 1976
1 2 2 3 3 4 5 6 -

Share Turnover Annual n 2 Dividends Profitability Solidity
Year Capital Sales Value 2~Deflated Cains 3-Deflated - - v
1955 600 000 13 700 000 13 700 000 400 000 400 000 20 66.7 bd.oa
1956 1 200 000 18 800 000 17 904 760 317 000 301 905 10 26.4 39.2
1957 1 200 000 19 400 000 18 130 840 272 000 254 206 10 22.7 33.0
1958 1 200 000 18 600 000 17 884 614 373 000 358 654 15 31.1 32.3
1359 1 200 000 19 200 000 18 461 537 448 000 430 769 15 37.3 30.7
1960 1 800 000 20 000 000 18 691 588 530 000 495 327 t5 29.4 36.9
1961 1 800 000 23 600 000 21 651 373 614 000 563 303 t5 34.1 36.4
1962 1 800 000 27 500 000 24 553 570 716 000 639 286 15 39.8 41.4
1963 2 400 0QQ 34 100 000 29 652 173 120 000 626 087 15 30.0 46.7
1964 2 400 000 36 500 000 30 416 665 741 000 617 500 15 30.9 48.0
1965 2 400 000 39 300 000 31 440 000 751 000 600 800 135 31.3 48.7
1966 2 400 000 45 600 000 35 348 832 758 000 587 597 15 31.6 52.1
1967 2 400 000 50 900 000 39 457 359 781 000 605 426 15 32.5 . 44,0
1968 2 400 000 57 700 000 44 384 611 806 000 620 000 15 33.6 48.9
1969 3 200 000 58 700 000 43 161 763 665 000 488 971 15 20.8 44 .4
1970 3 200 000 55 000 000 37 931 030 280 000 193 103 15 8.7 46 .3
1971 3 200 000 55 200 000 36 799 996 451 000 300 667 15 14,1 49 .4
1972 3 200 000 50 300 000 32 038 212 215 000 136 943 6,7 48 .9
1973 3 200 000 65 100 000 36 779 657 210 000 118 644 10 6.6 41,1
1974 3 200 000 80 100 000 497 000 10 15.5 41,4
1975 3 200 000 97 500 000 601 000 11.25 18.8 40.0
1976 3 200 000 113 200 000 1 579 000 12,5 49.3 50,7
1977

1) In 1956 the depriciation account disappears from the balance sheet and in 1959 an investment foud appears in its place.
2) For deflated values 1355=100, converted from Kommerskollegii Partiprisindex (1949=100).



TABL

Year

1949

1950
1951
1952
1953
1954

1955
1956

1957

1958
1959

1960
1961
1962
1963
1964

1965
1966
1967
1968
1969

1970
1971
1972
1973
1974

1975
1976
1977

E X1,

WORKERS, OT

VAVERIER 1949 - 1976

AB UPSALA VALSKVARN

Workers

81

75
77
76

77
77

72
71
68

Other
Employed

27

27
25
25
24
22

21
17
14

Source: Svenska Aktiebolag.

1)

From 1956 and on all employees are included in the parent company's annual reports.

Total

Emp loyed

108

102
102
101
101

99

93
88
82

Workers

AB UPSALA ATTIKSFABRIK

46

46
58
70
65
72

mm4
173
177
135
129

133
136
141
144
137

155
168
170
182
180

171
145
111
112
115

119
131

2) AB Upsala Sidenvidverier's discontinuation.

)

J

Other

Employed

26

26

32
31

33
33

29
47
45
40
42

45
48
49
54
56

62
89
90
a1
96

94
91
o4
85
97

97
104

1

Total
Employed

12

712
90
101
98
105

114
220
222
175
171

178
184
190
198
193

217
257
260
273
276

265
236
175
197
212

216
235

AB UPSALA SIDENVAVERIER

Workers

173

201
163
116
118
116

95

Other
Emp loyed

26

26
26
25
23
23

23

Total
Employed

199

227
189
141
141
139

118

JER EMPLOYED AND TOTAL EM?LOYED FOR AB awmbbb VALSKVARN, AB UPSALA ATTIKSFABRIK AND AB UPSALA SIDEN-

TOTAL
EMPLOYED

379

401
381
343
340
343

325
308
304



TABLE XII. AB UPSALA SIDENVAVERIER 1963 - 1971 (1955*100)1

Reported _ '
Year Annual Gains 1-Deflated
1963 29 000 25 217
1964 28 000 23 333
1965 26 000 20 800
1966 26 000 , 20 155
1967 27 000 20 930
1968 7 000 5 385
1969 63 000 46 324
1970 59 000 | 40 690
1971 55 000 36 667

Source: AB Upsala Sidenvidverier, Annual Reporta 1963~1971,

1) SCB: Kommerskollegii Partiprisindex (1949=100), general

index.
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